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Item Description: Adopt Resolution Approving the Undergrounding of the Overhead 
Electric Lines along Rice Street   

Page 1 of 2 

BACKGROUND 1 

The Highway 36 and Rice Street interchange reconstruction is expected to begin in mid to late 2 

June of this year. As a result of Roseville and Little Canada City Council’s actions in January, 3 

staff from both cities have continued to pursue the of burying the overhead power lines that 4 

currently run along the west side of Rice Street.  These overhead electric lines and poles blight 5 

the corridor and it would greatly improve the aesthetics of a key street to both cities if they could 6 

be eliminated.   7 

 8 

Initially, Xcel Energy provided a preliminary estimate of over $2 million to bury the power lines 9 

from County Road B to County Road B2.  Staff requested additional preliminary design and a 10 

new scoping estimate suggested it would cost $574,300 to perform the additional work to 11 

underground these lines. This estimate has been further refined and now is estimated at $551,259 12 

which also includes the burying of the east-west overhead lines at the Co. Rd. B-2 intersection. 13 

Roseville’s share of the cost is estimated at $275,629.50. This is the amount Xcel is expecting to 14 

incur above the cost of relocating the existing overhead facilities to accommodate the new road 15 

design. There are also some additional costs for Roseville for easements necessary for ground 16 

mounted transfer switches and other equipment estimated at up to $10,000.    17 

 18 

The cities agreed that the cost for this undergrounding be shared equally. The Council authorized 19 

staff to work with Xcel Energy on a surcharge option for the Xcel to recover their incremental 20 

costs incurred in Roseville on this project.  The surcharge option, CRFS (Community Requested 21 

Facility Surcharge) is available for these projects where each rate payer of the city would have a 22 

small surcharge added to their electric bill based on a formula to finance the cost of the work 23 

over a period of time.  Little Canada is utilizing other finance tools for their share of this project.  24 

 25 

City staff from Roseville and Little Canada agree that burying the power lines along Rice Street 26 

will dramatically improve the appearance along this important stretch of street that serves as a 27 

gateway to both cities.  Burying the power lines would mean the overhead communication  28 

would be buried as well since they are on Xcel’s power poles by agreement.  The total cost of the 29 

Rice Street/Highway 36 interchange project is currently estimated at $28 million.  Burying the 30 

power lines would seem to be great improvement given the magnitude of work being performed 31 

along the corridor and the additional aesthetic improvements being included in the road project.   32 

 33 

Looking forward, another issue for future consideration is continuing the overhead power line 34 
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undergrounding going north as Ramsey County eventually reconstructs Rice Street north of 35 

County Road B2.  The stretch of Rice Street from County Road B2 north to Little Canada Road 36 

is currently in Ramsey County’s five-year TIP for 2012.  The stretch from Little Canada Road 37 

north to I-694 has not been scheduled yet by Ramsey County, but would appear to be at least six 38 

years out.  39 

 40 

The Little Canada City Council will be considering final approval of the undergrounding project 41 

at their April 28, 2010 meeting.   42 

 43 

Attached is a resolution for Council approval formally asking Xcel to implement the 44 

undergrounding project. (Attachment A) We also are attaching the final estimate which includes 45 

the total cost for the facilities on the Roseville side of Rice Street as well as the surcharge 46 

amount for the various rate classes. (Attachment B) 47 

 FINANCIAL IMPACTS 48 

The Roseville rate payers cost share for the undergrounding of the overhead electric lines is 49 

proposed to be financed by a (CRFS) surcharge on Roseville’s Xcel electric customers.  The 50 

impact on a residential class rate payer is estimated at $0.44 per month for a three year period. 51 

This includes carry costs. The equal sharing of these costs will require Little Canada to pay 52 

Roseville $97,179.50 which Roseville will in turn submit to Xcel for the remainder of the cost of 53 

the work on the Roseville side of Rice St.  Staff is working on an agreement with Little Canada 54 

regarding this transaction and will submit it for Council approval at a May meeting. 55 

STAFF RECOMMENDATION 56 

Staff recommends the Council approve the resolution authorizing Xcel to move forward with the 57 

undergrounding of the overhead electric lines along Rice St. as a part of the interchange project 58 

utilizing the Minnesota Public Utilities Commission authorized surcharge.    59 

 60 

REQUESTED COUNCIL ACTION 61 

Motion approving a resolution requesting Xcel Energy implement the undergrounding of the 62 

overhead electric power  lines along Rice St. from Co. Rd. B to Co. Rd. B-2 utilizing the CRFS 63 

financing option.    64 

 

Prepared by: Duane Schwartz, Public Works Director 

 
Attachments: A. Resolution 
 B.  Final Estimate 



EXTRACT OF MINUTES OF MEETING 
OF CITY COUNCIL 

CITY OF ROSEVILLE 
RAMSEY COUNTY, MINNESOTA 

 
Pursuant to due call and notice thereof, a regular meeting of the City Council of the City of Roseville, 
County of Ramsey, Minnesota, was duly held in the City Hall at 2660 Civic Center Drive, Roseville, 
Minnesota, on Monday, the 26th day of April, 2010, at 6:00 o'clock p.m. 
 
The following members were present:    and the following were absent: . 
 
Councilmember   introduced the following resolution and moved its adoption: 
 

RESOLUTION  
 

RESOLUTION DIRECTING XCEL ENERGY TO UNDERGROUND  
OVERHEAD UTILITIES ON RICE STREET  

BETWEEN COUNTY ROAD B AND COUNTY ROAD B-2 
 
 

WHEREAS, Ramsey County in 2010, will be constructing roadway and enhancement improvements 
in Roseville on Rice Street between County Road B and County Road B-2; and 
 
WHEREAS, the roadway improvement project requires that Northern States Power Company d/b/a 
Xcel Energy relocate its overhead electric distribution facilities; and 
 
WHEREAS, the City seeks to enhance aesthetics along Rice Street by directing Northern States 
Power Company d/b/a Xcel Energy to underground its electric utility facilities between County 
Road B and County Road B-2; and 
 
WHEREAS, Xcel Energy will not agree to place its facilities underground within a county road 
unless the City agrees that it will not oppose Xcel Energy’s recovery through a surcharge on 
customers within the City the additional costs it will incur because of the undergrounding of 
facilities; and 
 
WHEREAS, the City is in receipt of an engineering estimate dated April 19, 2010, outlining the 
estimated added cost of the requested undergrounding and the estimated monthly surcharge on Xcel 
Energy’s customers in the City and acknowledges that the surcharge design and amount is based on 
a tariff approved by the Minnesota Public Utilities Commission on November 6, 2002 and that Xcel 
Energy has rights under its existing tariff to seek a surcharge for special facilities. 
 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Roseville, Minnesota 
that: 
 
1. Xcel Energy is hereby requested and directed to relocate and underground its overhead 

facilities along Rice Street from County Road B to County Road B-2. 
 
2. The relocation is subject to obtaining permits from the County for the facilities to be 

relocated underground and the City shall, prior to the relocation, deliver to Xcel Energy 
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 2
permanent easements on a form provided by Xcel Energy for the relocation underground of 
facilities that cannot be placed within the public right-of-way along Rice Street. 

 
3. The City agrees that it will not oppose Xcel Energy’s implementation of a surcharge 

consistent with the tariff on customers of Xcel Energy located within the City.  The amount 
shall be Xcel Energy’s necessary, actual and reasonably incurred costs of undergrounding 
less the estimated costs Xcel Energy would have incurred through relocation of its overhead 
lines along the project site because of the Rice Street project. 

 
4. The City does not waive its right to verify by legal means available to it that the amount of 

the surcharge is the necessary, actual and reasonable cost incurred. 
 
5. The City hereby agrees to the collection of a surcharge for the added cost of the underground 

placement of the Xcel Energy distribution electric line along Rice Street between County 
Road B and County Road B-2. 

 
The motion for the adoption of the foregoing resolution was duly seconded by Councilmember  and 
upon vote being taken thereon, the following voted in favor thereof:  and  ; the following 
voted against the same:  



 3
STATE OF MINNESOTA ) 
                                            ) ss 
COUNTY OF RAMSEY    ) 
 
 
 
 I, the undersigned, being the duly qualified City Manager of the City of Roseville, County of 
Ramsey, State of Minnesota, do hereby certify that I have carefully compared the attached and foregoing 
extract of minutes of a regular meeting of said City Council held on the 26th day of April, 2010, with the 
original thereof on file in my office. 
 
 WITNESS MY HAND officially as such Manager this 26th day of April, 2010. 
 
       
       
       ______________________________ 
              William J. Malinen, City Manager 
 
 
(SEAL) 
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