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Minnesota, USA

May 23,2005

To the City Council and Citizens of the City of Roseville:

Minnesota statutes require all cities to issue an annual report on its financial position and activity
prepared in accordance with generally accepted accounting principles (GAAP), and audited in
accordance with generally accepted auditing standards by a firm of licensed certified public
accountants or the Office of the State Auditor. Pursuant to that requirement, we hereby issue the
comprehensive annual financial report of the City of Roseville for the fiscal year ended
December 31.2004.

This report consists of management's representations concerning the finances of the City of
Roseville. Consequently, management assumes full responsibility for the completeness and
reliability of al of the information presented in this report. To provide a reasonable basis for
making these representations, management of the City of Roseville has established a
comprehensive internal control framework that is designed both to protect the government's
assets from loss, theft, or misuse and to compile sufficient reliable information for the
preparation of the City of Roseville's financial statements in conformity with GAAP. Because
the cost of internal controls should not outweigh their benefits, the City of Roseville's internal
controls have been designed to provide reasonable rather than absolute assurance that the
financial statementswill be free from material misstatement. As management, we assert that, to
the best of our knowledge and belief, thisfinancial report is complete and reliable in all material
respects.

The City of Roseville's financia statements have been audited by Kern, DeWenter, Viere Ltd. a
firm of licensed certified public accountants. The goa of the independent audit was to provide
reasonable assurance that the financial statements of the City of Roseville for the fiscal year
ended December 31, 2004, are free of material misstatement. The independent audit involved
examining, on a test basis, evidence supporting the amounts and disclosures in the financia
statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent
auditor concluded based upon the audit, that there was a reasonable basis for rendering an
unqualified opinion that the City of Roseville's financial statements for the fiscal year ended
December 31, 2004, are fairly presented in conformity with GAAP. The independent auditor's
report is presented as the first component of the financial section of this report.



GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financia statements in the form of Management's Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement the MB& A and should be read in
conjunction with it. The City of Rosevilles MD&A can be found immediately following the
report of the independent auditors.

Profile of the Government

The City of Roseville, incorporated in 1948, is a suburban community bordering both
Minneapolis and St Paul Minnesota in the eastern part of the state. This area is considered to be
the major population and economic growth areain the state, and among one of the highly ranked
economic growth areas in the country. The City of Roseville currently occupies a land area of
13.7 square miles and serves a population of 33,690. The City of Rosevilleisempowered to levy
a property tax on both real and personal properties located within its boundaries. Whileit alsois
empowered by state statute to extend its corporate limits by annexation, Roseville is a
completely developed community and is bordered on all sides by other incorporated
communities.

The City of Roseville has operated under the council-manager form of government since 1974.
Policy-making and legislative authority are vested in a city council consisting of the mayor and
four other members. The city council is responsible, among other things, for passing ordinances,
adopting the budget, appointing committees, and hiring the city manager. The city manager is
responsible for carrying out the policies and ordinances of the council, for overseeing the day-to-
day operations of the city government, and for appointing the heads of the various departments.
The council is elected on a non-partisan basis. Council members serve four-year staggered
terms, with three council members elected every four years and the mayor and one council
member elected in staggered four-year terms. The council and mayor are elected at large.

The City of Roseville provides a full range of services, including police and fire protection; the
construction and maintenance of highways, streets, and other infrastructure; water and sewer
services and recreational activities and cultural events.

The annual budget serves as the foundation for the City of Roseville's financial planning and
control. All departments and agencies of the City of Roseville submit requests for appropriation
to the city manager in May of each year. The city manager uses these requests as the starting
point for developing a proposed budget. The city manager then presents this proposed budget to
the council for review prior to August 31. The council is required to hold public hearings on the
proposed budget and to adopt afinal budget by no later than December 31, the close of the City
of Rosevill€'s fiscal year.



The appropriated budget is prepared by fund, function (e.g., public safety), and department (e.g.,
police). Department heads may make transfers of appropriations within a department. Transfers
of appropriations between funds, however, require the specia approva of the city council.
Budget-to-actual comparisons are provided in this report for each individual governmental fund
for which an appropriated annual budget has been adopted. For the genera fund, this
comparison is presented on page 33 as part of the basic financia statementsfor the governmental
funds. For governmental funds, other than the genera fund, with appropriated annual budgets,
this comparison is presented in the governmental fund subsection of this report, are shown on
pages 34-35, and 78-81.

Factor s Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the City of
Roseville operates.

Local economy. The City of Roseville currently enjoys a favorable economic environment and
local indicators point to continued stability and improvement, in conjunction with an improving
national economy. The region while noted for a strong retail sector, enjoyed considerable re-
development in recent years. The re-development consisted of varied manufacturing, medical
and high-tech base that adds to the relative stability of the unemployment rate. Major industries
with headquarters or divisions located within the government's boundaries or in close proximity
include computer hardware and software manufacturers, electrical controls and medical services,
and severa divisions of state government departments which administer the state highway
system and the states' educational administration of K-12 operations.

The City of Roseville area has an employed labor force of approximately 45,000 which is
anticipated to grow at a rate of 2-3 percent each year for the next several years.

Because of the fully developed nature of the community, the opportunity for new and expanded
housing is limited. The city's emphasis has been, in recent years, on assisting homeowners to
redevelop and remodel the current available housing so that as the change-over from older
residents occurs, younger families will continue to be attracted to Roseville.

Long-term financial planning. The city council is in the planning stages of establishing the
City's long-term goals and objectives. Plansinclude; establishing adequate funding mechanisms
for infrastructure and securing fundsfor recreational facilities.

In 2004, $11 million of facility improvements were completed to equip a public safety addition
to City Hall, and an expanded Public Works Facility. The improvements are expected to satisfy
general facility needs for the foreseeable future.

The city is also working closely with state, federal and neighboring communities to improve the
area’s state and county transportation network, which includes commuter rail, upgraded
highways and well-placed pathways. Funding for most of the transportation improvements will
need to come from state, county and federal sources, with some minor portion supported by the
local taxpayers.



Cash management policiesand practices. Cash temporarily idle during the year was invested
in certificates of deposit, obligations of the US Treasury, and government agencies. The
maturities of the investments range from 7 days to 10 years, with an average maturity of 36
months. The investment income return for 2004 on al investments was 4.5 percent.

Risk management. The City has actively worked to limit both its liability risk and insurance
costssince 1980. The City has self-insured its workers compensation risk by maintaining a fund
of approximately $2 million and securing stop loss coverage through the state's reinsurance fund.
The genera liability of the City has been placed with the League of Minnesota Cities Insurance
Trust. However, to limit its cost, the City has maintained a deductible of $100,000 with the
appropriate limits. These deductibles are funded from the Risk Management Fund, which
maintains a balance of approximately $1 million. The funding for the insurance programs is
from a combination of property taxes, insurance rebates, and departmental charges. In 2000 the
City added an umbrella policy which will protect the City in the event the state's statutory
liability limit would not apply to a claim.

Awardsand Acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement
for Excellence in Financial Reporting to the City of Roseville for its comprehensive annual
financial report (CAFR) for the fiscal year ended December 31, 2003. This was the 25th
consecutive year that the city has received this prestigious award. In order to be awarded a
Certificate of Achievement, the government published an easily readable and efficiently
organized CAFR. This report satisfied both GAAP and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that out current
CAFR continues to meet the Certificate of Achievement Program's requirements and we are
submitting it to the GFOA to determine its eligibility for another certificate.

In addition, the government also received the GIFOA’s Distinguished Budget Presentation Award
for its annual budget document dated January 1, 2004. In order to qualify for the Distinguished
Budget Presentation Award, the government's budget document was judged to be proficient in
severa categories, including as a policy document, a financial plan, an operations guide, and a
communications device.

The preparation of this report would not have been possible without the dedicated services of the
Finance Department Staff. | would like to express my appreciation to all members of the
department who assisted and contributed to the preparation of this report. Credit also must be
given to the Mayor and the City Council for their unfailing support for maintaining the highest
standards of professionalism in the management of the City of Roseville’s finances.

Respectfully submitted

Ol 2 mth

Christopher K. Miller
Finance Director
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Elected and Appointed Officials
December 31,2004

Elected Officials

Mayor Craig Klausing Term expires 1213112006
Council Tom Kough Term expires 1213112005
Council Greg Schroeder Term expires 1213112005
Council Dean Maschka Term expires 1213112006
Council Amy [hlan Term expires 1213112005

Appointed Officials

City Manager Neal Beets
Finance Director Chris Miller
Police Chief Carol Sletner
Fire Chief Rich Gasaway
Public Works Director Duane Schwartz
Parks & Recreation Director Lonnie Brokke

Community Development Director Dennis Welsch
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INDEPENDENT AUDITORS REPORT

April 13, 2005

Honorable Mayor and Members
of the City Council

City of Roseville

Roseville. Minnesota

We have audited the accompanying financia statements of the governmental activities, the
business-type activities, each major fund, the discretely presented component unit and the
aggregate remaining fund information of the City of Roseville, Minnesota, as of and for the year
ended December 31, 2004, wluch collectively comprise the City’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of the City's
management. Our responsibility isto express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonabl e assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on atest basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides areasonable basisfor our opinions.

In om opinion, the financial statements referred to above present fairly, in al material respects,
the respective financia position of the governmental activities, the business-type activities, each
major fund, the discretely presented component unit and the aggregate remaining fund
information of the City of Roseville, Minnesota, as of December 31,2004, and the respective
changesin financia position and cash flows, where applicable, thereof and the respective
budgetary comparison for The General Fund, Recreation Special Revenue Fund and Community
Development Special Revenue Fund for the year then ended in conformity with U.S. generally
accepted accounting principles.
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The Management's Discussion and Analysis on pages 13 through 23 is not a required part of the
basic financial statements but is supplementary infonnation required by U.S. generally accepted
accounting principles. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on
it.

Our audit was performed for the purpose of forming opinions on the financial statements that
collectively comprise the City's basic financial statements. The Combining and Individual Fund
Statements and Schedules are presented for purposes of additional analysis and are not arequired
part of the basic financial statements. The Combining and Individual Fund Statements and
Schedules have been subjected to the auditing procedures applied in the audit of the basic
financial statementsand, in our opinion, arefairly stated in al materia respectsin relation to the
basic financial statements taken as awhole.

Theinformation identified in the table of contents as the Introductory and Statistical Sections are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. The Introductory and Statistical Sections have not been subjected to the audit

procedures applied in the audit of the basic financial statements and, accordingly, we express no
opinion on them.

%.Emr._,_bt I’Jﬂ:"‘i"m, VKM - .Q%Ei

KERN, DEWENTER, VIERE, LTD
Minneapolis, Minnesota



Management's Discussion and Analysis

As management of the City of Roseville, we offer readers of the City of Roseville's
financia statements this narrative overview and analysis of the financial activities of the
City of Rosevillefor the fiscal year ended December 31, 2004. We encourage readers to
consider the information presented here in conjunction with additional information that
we have furnished in our letter of transmittal, which can be found on pages 1-4 of this
report.

Financial Highlights

=« Theassets of the City of Roseville exceeded its liabilities at the close of the most
recent fiscal year by $153,360,963 (Net assets). Of this amount, $19,103,131
(unrestricted net assets) may be used to meet the government's ongoing
obligations to citizens and creditors in accordance with the City's fund
designations and fiscal policies.

= TheCity's total net assetsfrom operations decreased by $1,979,190.

= Asof the close of the current fiscal year, the City of Roseville's governmental
funds reported combined ending unreserved fund balances of $10,668,994.

= At the end of the current fiscal year, undesignated fund balance for the general
fund was $4,004,398, or 41% percent of total genera fund expenditures.

« The City of Roseville total bonded debt decreased by $1,320,000 during the
current fiscal year.

Overview Of the Financial Statements

The discussion and analysis are intended to serve as an introduction to the City of
Roseville's basic financia statements. The City of Rosevill€e's basic financial statements
comprise three components: 1) government-wide financia statements, 2) fund financial
statements, and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-widefinancial statements. The government-wide financial statementsare
designed to provide readers with a broad overview of the City of Roseville's finances, in
amanner similar to a private-sector business.

The statement of net assets presents information on all of the City of Roseville's assets
and liabilities, with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the City of Roseville isimproving or deteriorating.

The statement of activities presents information showing how the City's net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon
as the underlying event giving rise to the change occurs, regardiess of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future fiscal periods (e.g. uncollected taxes and
earned but unused vacation leave).



Both of the government-wide financial statements distinguish functions of the City of
Roseville that are principally supported by taxes and intergovernmental revenues
(governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities).
The governmental activities of the City of Roseville include general government, public
safety, public works, economic development, and recreation. The business-type activities
of the City of Roseville include water, sanitary sewer, golf, recycling and storm drainage.

The government-wide financial statements can be found on pages 26-27 of thisreport.

Fund financial statements. A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or
objectives. The City of Roseville, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City of Roseville can be divided into three
categories. governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentialy the same
functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental
fund financia statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating a government's near-term financial
reguirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statement. By doing so, readers may better understand the long-term
impact of the City's near term financia decisions. Both the governmental fund balance
sheet and governmental fund statement of revenues, expenditures, and change in fund
balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The City of Roseville maintains nine individual major governmental funds. Information
is presented separately in the governmental fund balance sheet and in the governmental
fund statement of revenues, expenditures, and changes in fund balances for the general
fund, two special revenue funds, the debt service fund, three capital funds, and two
permanent funds, all of which are considered to be major funds. Data from the other five
governmental funds are combined into asingle, aggregated presentation. Individua fund
data for each of these non-magor governmental funds is provided in the form of
combining statements el sewhere in this report.

i



The City of Roseville adopts an annual appropriated budget for its general and special
revenue funds. A budgetary comparison statement has been provided for those funds to
demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 28-35 of this
report.

Proprietary funds. The City of Roseville maintains two different types of proprietary
funds. Enterprise funds are used to report the same functions presented as business-type
activities in the governmental-wide financial statements. The City of Roseville uses
enterprise funds to account for its sanitary sewer, water, golf, recycling and storm
drainage operations. Internal service funds are accounting devices used to accumulate
and alocate costs internally among the City of Rosevill€e's various functions. The City of
Roseville uses internal service funds to account for its workers compensation and general
risk management. Because both of these services predominantly benefit governmental
rather than business-type functions, they have been included within governmental
activitiesin the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide
separate information for the sanitary sewer, water, golf, recycling and storm drainage
operations. All of which are considered to be major funds of the City of Roseville.
Conversely, both internal service funds are combined into a single, aggregated
presentation in the proprietary fund financial statements. Individual fund data for the
internal service fundsis provided in the form of combining statements elsewhere in this
report.

The basic proprietary fund financial statements can be found on pages 36-41 of this
report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit
of parties outside the government. Fiduciary funds are not reflected in the government-
wide financial statements because the resources of those funds are not available to
support the City of Roseville's own program. The accounting used for fiduciary fundsis
much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on pages 42-43 of thisreport.

Notes to the financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government—wide and fund
financia statements. The notes to the financia statements can be found on pages 45-72
of thisreport.

Other information. Combining and individual fund statements and schedules can be
found on pages 74-91 of this report.



Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indictor of a government's
financial position. In the case of the City of Roseville, assets exceeded liabilities by
$153,360,963 at the close of the most recent fiscal year.

By far the largest portion of the City of Roseville's net assets (76% percent) reflects its
investment in capital assets (e.g. land, buildings, machinery, and equipment) less any
related debt used to acquire those assets that is still outstanding. The City of Roseville
uses these capital assetsto provide services to citizens; consequently, these assets are not
available for future spending. Although the City of Roseville's investment in its capital
assetsis reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves cannot
be used to liquidate these liabilities.

CITY OF ROSEVILLE'SNET ASSETS

Governmenial i:_.i.;}-,-crnnmn:;ﬂ | Business- Business-
Adlivides - | - Activilies = Twpe - Type - -~ Toml kAl
203 2004 2003 206 2003 2004
Current-snid-other i
| Assets 541,449,289 E3 115404 | 39346017 £0,227, b £50, 795,306 | 542,341 123
HEapitatassety 1k 2k, 564 T12212,534 - (K 0 ke PTASHAST | P3T 4N 43N ¢ 1S ER2 S
| Total pssets 150,615,453 145,327,948 | 27,537,881 7,177, T I 78,153,734 172,505,714
Conp-term latitities [
outstanding 14,724,162 14,901 583 - | - 14,726,162 14,901 583
Uither Tiahililics SAITET2 ERT IR 1,195 541 ] T287 XN B,626.01F — 3 BIT7, 168
Total liabilities 20,153,514 17,441,751 1,155,541 1,287 (00 21,353,077 18,728,751
Net assets:
Invested in fixed
Assets net of related
debt 98,124,347 98,037,804 18,191,864 17,950,057 116,316,211 | 115,987,861
Restricted 19,069,579 18,269,971 19,069,579 18,269,971
Unrestricted 13,268,393 11,162,422 8,146,474 7,940,709 21,414,867 19,103,131
Total net assets $130,462,319 | $127,470,197 | $26,338,338 | $25,890,766 | $156,800,657 | $153,360,963

A portion of the of the City of Roseville's net assets represents resources that are subject
to external restrictions on how they may be used. The remaining balance of unrestricted
net assets ($19,103,131) may be used to meet the City's ongoing obligations to citizens
and creditors.

At the end of the current fiscal year, the City of Roseville is able to report positive

balances in all three categories of net assets, both for the government as a whole, as well
as for its separate governmental and business-type activities.

Ha



Governmental activities
Governmental activities decreased the City of Roseville's net assets by $1,686,013.
Business-type activities decreased Roseville's net assets by $293,177, for an overall
decrease of $1,979,190. Key elementsof thisincrease are as follows:

City of Roseville's Changesin Net Assets

Governmental | Governmental | Business- Business-
Activities Auctivities ‘g Type Total Total
2003 1I:H.‘l4 2 I:IE 2004 2003 2004
-'RQ’YC.an ———— T — . —"
Program revenues: |
Charges for services £5,513 530 86,022 310 §7,704,607 £7,639,549 513,220,137 | 513,662,068
Ohperating grants and
Comtributions §63,338 R30,643 29 20] 20,29 RO2 530 B59,014
Capital grants and
Coivtributions 524,071 484,147 366,184 3,450 BO0.255 487 507
General revenues:
Property taxes 8,031,962 9243016 5031942 5249016
Oither taxes 2 R08,720 3 847,451 - 2.E08, 720 2.847.45]
Cirants &
Contributions nod
destricted to specific R r— —
Programs 25,353 25,653 | . - 25,353 25 653
[nvestment eamings 1,322,877 1,236,808 | 317,371 256,689 LG40, 2408 1,473,497
Cither - (736,777 | - - . (736,777}
_Total revenues S10,000,851 519,955 460 55,417,453 £7,908.879 £27.508.304 | 527 E6E339
Expenses:
General government $2,756,291 $3,386,266 $- 5 - $2,756,291 $3,386,266
Public safety 6,542,900 7,969,508 6,542,900 7,969,508
Streets 3,709,870 3,941,178 3,709,870 3,941,178
Economlc S— S— S—— - SE—. — - S —
Development 2,970 466 1,954,642 - - 2 T 466 |,954 642
Culture & recreation 3,926,557 4,085 505 - 1,926 557 4,055 505
Imterest on debd 557,084 ahe 64l . - 557,84 b 641
Sanitary Sewer - - 2 485 956 2,539,180 2,489,956 2,535,180 |
Water - 4 060 241 3,909,172 d,069 841 3909172 |
Golf 358,726 310,629 358,726 310,629 |
I{Eﬂ:}'cling = 233,179 236,740 235, 1T 236,740 |
Storm drainage - - G946, 187 43,828 696,187 643,828
Total expenses 20,464,068 21,933,740 7 8459 880 7639 549 28313957 20 573,289
Increase (decrease) in
net assets (1,372,217) (1,686,013) 567,564 (293,177) (804,653) (1,979,190)
Net assets on Jan | 130,493,084 130,462,319 34,341,504 26,338,336 164,834,588 | 156,800,656
Change in Accounting
Principles (704,267) (704,267
Prior Period
Adjustment 1,341,452 (601,842) (8,570,732) (154,393) (7,229,280) (756,235)
Net assets on Dec 31* $130,462,319 | $127,470,197| $26,338,336 | $25,890,766 | $156,800,656 | $154,065,230




Below are specific graphs which provide comparisons of the governmental activities
revenues and expendituresfor the last fiscal year.

Expensesand Program Revenues-Governmental Activities
R
= )
- = | | iiﬂml
 —
| |—
[~ : &
[ SE— l T — T L] T ! L] = T
General  Public Safety Public Recreation Economic Interest on
Govern Works Develop. LongTerm
Debt

Revenue Sour ces-Governmental Activities
OOperating
grants
4%

O Other taxes
14%

O Froperily tmxes

45%
Olnterest
6%
= -..z..-'_""r O Charges for
D} Capital grints :
e services

&l

B e e I o o S e o L e S o e e B B e e . L T et S S I O o e e e e R O I o I o e o S e o S e e e e e I e o S B B B e



Business-type activities. Below are graphs showing the business-type activities revenue
and expense comparisonsfor the past fiscal year.
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Financial Analysis of the Government'sfunds

Governmental funds. The focus of the City of Roseville's governmenta funds is to
provide information on near-term inflows, outflows, and balances of spendable resources.
Such informationis useful in assessing the City of Roseville's financing requirements. In
particular, unreserved fund balance may serve as useful measure of a government's net
resources available for spending at the end of the fiscal year.

At the end of the current fiscal year, the City of Roseville's governmental funds reported
combined ending fund balances of $25,036,585. Approximately 43% of this total amount
(%$10,668,994) constitutes unreserved fund balance. The remainder of the fund balance is
reserved to indicate that it is not available for new spending because it has aready been
committed; 1) for tax reduction ($1,937,526), 2) for future infrastructure replacement
($12,240,311}, and 3) for law enforcement activities ($189,754).

The General Fund decreased by $1,474,896 in 2004, largely due to the loss of $700,000
in state aid that had been originally pledged by the State of Minnesota but was rescinded
in response to their own budget reduction plan. A significant loss was also recorded due
to the overall market-value declines in the City's investments. The market value declines
were "'paper' losses and do not constitute any loss of principle. The Recreation Fund
increased substantially by $1,132,029 thanks to a transfer of funds from the City's Parks
Infrastructure Fund. This transfer offset the operating losses of the fund. The
Community Development fund decreased in 2004 by $150,686 primarily due to less than
expected building permit fees. The Genera Improvement Debt Service Bond Fund
increased in 2004, thanks to refunding activity during the fisca year. The City's
Revolving Improvements Fund decreased $5,816,999 in 2004. The decrease was due to
the expenditure of funds for expansion of City Hall and the Public Works Building.

Proprietary funds. The City of Roseville's proprietary funds provide the same type of
information found in the government-wide financial statements, but in more detail.

The unrestricted net assets in the respective proprietary funds are Sewer - $4,929,259,
Water - $55,302, Golf - $384,920, Recycling - $66,345 and Storm - $2,504,883. Dueto
timing differences in the user fees and capital improvements, increases (or decreases) in
net assets can occur from year to year.



Capital Asset and Debt Administration

Capital assets. The City of Roseville's investment in capital assetsfor its governmental
and business type activities as of December 31, 2004, amounts to $130,162,861 (net of

This investment in capital assets includes land, buildings,
infrastructure, machinery and equipment.

accumulated depreciation).

Major capital asset events during the current fiscal year included the following:

=  Completion of a$220 thousand in upgrades to parks facilities.
s Construction of $4 million for the expansion of City Hall and the Public Works
Building

City of Roseville's Capital Assets
(Net of Depreciation)

Governmental | Govemmental Business- Business-
Activities Activities Type Type Tzl Total
2003 2004 2003 2004 2003 2004
Land $5,832,511 $5,832,911 | 8475714 | 352993 | 86308225 | $6,185.504
_Buildings 17471000 22,592,179 608,133 551,853 15072 143 13144032
Machinery &
equipment 6,780,869 6,142,994 779,860 743,543 7,560,729 6,886,537
Infrastructure 53,487,576 66,376,903 15,488,591 16,179,236 68,976,167 82,556,139
Congtruction in
progress 6,137,111 11,268,217 422,432 422,432 6,559,543 11,690,649
Total capita assets $109,166,564 | $112,212,804 | $18,191,864 | $17,950,057 | $127,358,734 | $130,162,861

Additiona information on the City of Roseville's capital assets can be found in Note 1-D
on page 50 of thisreport, and Note 4-C on page 57.




Long-term debt. At the end of the current fiscal year, the City of Roseville had total
long-term debt outstanding of $14,175,000; of which $4,475,000 was for general
obligation improvement debt which has financed special assessment construction as part
of the City's paving management program, as well as $9,700,000 for the genera
obligation municipal building debt which financed the construction of the expansion of
City Hall and the Public Works Building. In addition, the City also has long-term debt in
the amount of $25,001 for the improvement of energy efficiency in the governmental
buildings, and $701,582 for compensated absences.

City of Roseville's Outstanding Debt
General Obligation | mprovement Bonds, L ong-Term Notesand Compensated

Absences
Gevormmental o Govessmanial |- Business- Busincss- - 1
. Activities Activifies .| Type Type Toxtal Tl
] L] 2004 )1k l 2004 003

Creneral Oligation !
Improvement bonds $5,795,000 |  $4,475,000 = 5= $5,795,000 $4,475,000+¢
General Obligation ]
Municipal bonds 9,700,000 9,700,000 9,700,000
Long-term notes pay 45,378 25,001 45,378
Compensated absences 595,611 701,582 595,611
Totd $16,135,989 $14,901,583 $ - $- $16,135,989 | $14,901,583

The City of Roseville maintainsan Aal rating from Moody's and an AA from Standard
and Poor's on all of its general obligation debt.

State statutes limit the amount of general obligation debt a Minnesota city may issue to
2% of total Estimated Market Vaue. The current debt limitation for the City of Roseville
is $55,241,138. $9,700,000 of the City's outstanding debt is counted against the statutory
limitation as the debt is wholly financed by general tax levy.

Additional information on the City of Roseville's long-term debt can be found in Note |-
D on page 51 of thisreport, and Note 4-G on page 61.

Economic Factorsand next year's Budgetsand Rates
e Dueto property tax reforms and continued projected budget deficits at the State
Level, the City made effortsto provide for the reduction in State-aid and a shift in
overall tax burden
e Recreation program fees were increased to reflect the rising costs of individua
programs. In addition, user charges for proprietary funds were also changed to
reflect current and anticipated conditions

These factors were considered when the City of Roseville prepared its 2005 budget.




Requests for information. This financial report is designed to provide a genera
overview of the City of Rosevilles finances for all those with an interest in the
government's finances. Questions concerning any of the information provided in this
report or requests for additional financial information should be addressed to the Office
of the Finance Director, 2660 Civic Center Drive, Roseville, MN 55113,
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CITY OF ROSEVILLE, MINNESOTA
STATEMENT OF NET ASSETS
December 31,2004

Primary Government

Component Unit

Housing &
Governmental Business-Type Redevelopment
Activities Activities Tota Authority
ASSETS
Cash and cash equivalents 5 AT A 8 620549 8§ A6, 5067 S 5 ERE AT
Restricted investments
Utility customer deposits L TR B2 T4E RO 0
Receivables
Accounts A3 1,387,080 ] LK PO D
Taxes 47, 34% 0 £7,544 1306
Investment interest 128 253 H, kg2 1 58,3595 307
Special assessments 2A0T 446 2,179 2 609 625 K]
Due from other governments IE0, 003 138,546 518,909 4 443
Notes Receivable a I o ZRE N
Property and equipment, net of depreciation:
Land 5R3I2511 152,003 fi, FRS, 504 1]
Buildings 11,323,962 551,853 11,875,815 i
Improvements other than buildings 18,032 224 LIER ) 19,845,536 0
Machinery and Equipment 6, 142 954 Td3,545 6, BEA 5350 0
Infrastructure 58,612.656 15,328,554 T4, 001,250 ]
Construction in progress H2682T— P — L —
Total Assets £ 143327948 5  IDITRT6E B 172 305,714 5 1,374 T2
LIABILITIES
Accounts payable Q08,0048 440,433 1,358,432 a7
Accrued payroll 320,506 TEALE ELE R L
Contracts payable 473,522 a 4T3 882 i
Band interest payable 169,025 i 164,025 i
Dueto other governments Hi8.315 15,503 284.21R 770,245
Deferred Revenue 414,000 { 416,000 1
Insurance claim payable 191,580 o 181,580 i
Deposits payable 159,211 T48 B0 243,014 3400
Notes Payable a 1,443 1443 0
Noncurrent liabilities:
Due within one year 1,145,624 0 1,145 4626 0
Duein mare than one year 13,735,957 1] 13,755,957 ]
Total Liabilities 17,855 741 |, 2R7.040 1% 144 751 LEER] b
NET ASSETS
Invested in capital assets net of related debt 98,037 204 17050057 115987 861 0y
Restricted for
Taxincrement 3,502,380 i 1,902 380 0
Infrastructure replacement
Expendable 1,417,018 i LALT0I9 i
Nonexpendable 10,423 252 )] 1, &23 202 i1
Tax reduction
Nonexpendable 1,937 426 i 1,937,525 L
Law enforcement 189,754 0 1BG.T54 i
Unrestricted 11,163,422 7 S, 0% 1%, 103,131 Toeh, 30
Total Net Assets S s Y T £ TUREEG

The notes to the financial statements are anintegral part of this statement.



CITY OF ROSEVILLE. MINNESOTA
STATEMENT OFACTIVITIES
For the Y ear Ended Deceniber 31,2004

Net (Expense) Revenuce
Program Revenues and Changes in Net Assets
Primary Government Comiposient Units
Operating Capital Hramng &
Charges for Grantsand Grantsand Governmental Business-type Redevelopment
Fabu i Passprams Expenses Senvices Contributions  Contributions Activities Activities Total Authority
Primary government:
Governmental activities:
General govemment b1 MEIE 3 2I6F] 5 [ 0 % [LED35) % 0 % (10RHISN F il
Public safety RATT, 018 1 0RE, A 5ErETd 5906 {6,355 235) i (6,355,193} 0
Public works LTRIE A5F 5T LIRS TTR 5T TLBNT T o [T TSR] m
Recreation 04, 505 1,540, 105 ] 0 2, 5005, &0 ] (3, S ) o
Eronomic development ST ﬁ'rh e, T il .:Irm,rm'\. 1l rllunlu.r] il
Interest on
long-term debt 04,523 1] u 1] [l e ] | e, 22T 1]
Total governmental
activitics — NTERIWG _ SATLES ;AR JSJAJET  JIEMEA4Ly - 0 (kMHeMp 020 0
Business-type activities:
Sewer ZAnER13 Li¥ 1M ] [ ] {247,635 e o 0
Water 153E 4 1HRIT2 i L] i (20} [29.320] 4
Golf bl ik e b Lot 1] [ ¥ (AL} (41,354 0
Recycling 109,456 23, 741 5,151 o i3 (33,424} (33,42%) fi
Storm Drainage FO5 365 [ e ] 1] 3450 [} 1154, (BE)} 134,08 K) i)
Total business-
typeactivities _ EEIETET TR ¥l | I 1| S | S 5. =1 I -1, 1.* [ — L
Tota primary government 7,575 L O 151
Component unit:
Himging & Redevelopment
Authority - S T S [ | [ 1 [\ 4 I 1 < L TS 35T
General revenues:
Property GENES 2,001 [ n1sn016 175,15
Tax increments 2,51 T i) 2520, 1]
Cable franchise Tares 259,808 0 259,808 T
Gambling taxes 65,935 0 65,935 L]
Grantsand contsibutions not
restricted to spesific programs 25,653 0 25,653 13,252
Unrestricted investment Siigs 1,236,808 236,689 1,473,497 16,662
Total general revenes —13358928 236689 13,595,617 e, R
Changein net assets (1,686,013) (293,177) (1,979,190) —E T
Net assets - beginningas previously stated CbEeARL LM e R A PR EELGSS il
Changein accounting principles P/ TRTTTY i LT [T 5
Prior period adjustment — LR FILE LD [k k] (&1
Not asscts - beginning asrestated 129,156,210 26,183,943 155,340,153 SR IS
Net assets - ending $ 127470197 $ 25890766 § 153,360,963 H T s

The natesto the MEiEl statements are an integral pan of this sllsmssin



CITY OF ROSEVILLE, MINNESOTA

BALANCE SHEET
GOVERNMENTAL FUNDS
December 31.2004
Special Revenue Debt Service
Community General Obligation
General Recreation Development  Improvement Bonds
ASSETS ; - - S _ _
Cash and cash equivalents ¥ 4130443 3% 1377 : 1 LT 304, T
Investment interest receivable 15,869 i 12 B.ZR4
Accountsreceivable I7,387 l6617 9.527 21,748
Taxesreceivable:
Current i i il i
Delinquent i i i1 1
Specia assessments receivable:
Deferred 13 1L Ri0 [u] 1,26, 2h6
Due from other governments 1T 64K 1] L] I
Due from other funds S () g i L]
Total assets 5 4754388 % 16T895 % v 1,601,035
LIABILITIES AND FUND BALANCE
Liabilities: ) _ )
Accounts payable L] 271455 § TRA59 5 27T & ]
Accrued payroll 1596, 190 71,321 25,033 i
Contracts payable o 1 I Ll
Due to other funds a i K 2,30, D)
Due to other governments 43,B15 [ el 568 1418492
Deferred revenue i 16,709 0 123207
Deposits payable 9,773 0 146458 ST R |
Total liabilities 60T Imrae 18106 3550088
Fund Balance: ]
Reserved for tax reduction endowment a i i 0
Reserved for future infrastructure replacement )
endowment o I i i
Reserved far future infrastructure replacement o L 0 a
Reserved for law enforcement 1%, 754 1] 1} [1]
Unreserved, designated for working capital fi & R R T 1
Unreserved, designated for
subsequent expenditures ] i 0 0l
Unreserved reported in special revenue funds ] 1 I¥ )
Undesignated Al ud padsy. 0 41339074
Total fund balances 4,104,153 [hE54) 3425 {1074
Total liabilities and fund balances £ 47HIES F 67895 & ) THRTT IS

Capital assets (net of depreciation) used in governmental activities and are not financial resources and therefore, are not reported
in the funds.

Long term liabilities including bonds payable, are not due and payable in the current period and therefore, are not reported
in the funds. i i — - S

Entermad service funds are used by menngensest to charge the cost of ingsarenes 1o individual Funds,

Oibver lomg ferm assels are ool availohle to pay for current-perind expenditures and., therifore, are delemed in s fiznids

The notesto the financial statements are an integral part of this statement.



Capital Projects Permanent
Revolving Economic Increments Street Infrastructure Other

Improvements Construction Construction Tax Reduction  Replacement  Governmental Funds Tota
] 1E3 406 4240239 % LGEa32 5 125930 5 11192434 5 LG65T.B41  §  26H5E, 003
EN 20033 1471 1576 47 457 5,528 117,344
14,280 i] 0 i i £5,901 165,260
L] oG i ] i ] T
L] 47,150 bl H i 1 47,150
121,140 i+ 197,121 il i a LADT 244
1975793 1] 156,257 il i} 1300 R0003
2,005,000 1] 1] . ] 0 _ 2577000
£ 245871 AR £ 1399740 0§ 1937526 § 12 MOEI] § I7S25Td 5 327534005
5 MLaT a5 Ean 5 a 5 [ I a 5 10,581 § BYT, VT4
] 1 q 1] Q 0,6l F20, 304
329,549 i} 144,173 1] i} LU 473,502
0 1 i 1 o 2E (HIE 2507000
2,408 1 L1 1 1] 198,714 Zo8.313
P21 140 1 bA12036 1 o 0 2,980,052
1} (1] 1] { b 5 (I 199,211
356,160 405,340 1,756,575 [ ) 510,658 7,716,420
] il i 937,526 il ] [,937,526
i 0 1 0 16,823,292 bl 1 B23,252
i 1] il 1] LAIT OIS i 1417019
o ] 0 1 o i 1BG, 754
0 ] 0 0 o 0 35,425
1,902.6010 35902, 380 1,533,200 L 0 |, ZHb. 506 K, 624,773
0 ] 0 i o {44,674} {44,674}
0 1] b a L] i 0 2,055 470
L0200 3,902,180 1,531 206 1,93?,:11& 121405110 241912 25,036,585

5 EJJ-SH_,.TEI JQHHEI} 5 EBQ,TSI L 159752 § 12240310 S 1.?5;51":!

.
(15,070,608)
2,727,324
2,564,092

Net Assets of governmental activities

$ 127470197




REVENUES
General property taxes
Tax Increments
Intergovernmental revenue
Licenses & permits
Gambling taxes
Chargesfor services
Fines and forfeits
Franchise f ees
Rentals
TR
Specia assessments
Trvestment income
Miscellaneous

Tosal revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Economic development
Recreation
Community devel opment
Debt service
Capital outlay
Total expenditures

EXxcessof revenues over
(under) expenditures

OTHER FINANCING
SOURCES (USES)

Transters in

Transfers (out)

Sdle of capital assets

Refunding bondsissued

Payment to refund bonds

Premium on refunding bonds

Total other financing
souress (USes)

Nat changein fund balances

Fund balances - ligsmsiag - as previoudly stated
Adjustment for prier year's SRy

Fund balances - beginnig - restated

Fund balances- ending

C M OF ROSEVILLE, M INNESOTA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Y ear Ended December 31,2004

Specia Revenue Debt Service
Community General Cbligation General Ciilggalain

Genera Recreation Development Improvement Bonds Tax Increment Bonds
5 LUNATE §  1J0LRIS 8 i 14w 017 & o
] [i] 1] i} [H]

e LR [i] il n [

s I P 1] 148,111 n a

] il ] 0 i

|09 498 1,400,578 23,517 n 1}
147, LéD 1] ] o i}

o n ] o il

il 43 sk @ ] ]

1, 54) i, TiE a o 0
1,910 ] (KT 458971 b
(34, 2005 12A7T AL MK ATI [1.341]
T R L E L 37,044 Al SO o
, L2 48 1,781 149 B30T 2,390,055 {1.543)
(LN AT ] il il o
AL} Prd L 1} 0 a
1,70, 261 0 0 0 "
1] ] n | i

o TR i} il i

n a 238,570 o i}

a o 1,103,194 i}

25,308 s ol o

3,107,358 A5y 2,103,194 i
(1,612,091) (346,549) (150,602) 236,865 (1,943)
k] T ATH 39 o 1] AIIETH

1} (H1%) [#4) (K83 1}

il ] a ] il

u o a I, T8, 800 i

il ] a [L T3 S u

L . __dEE i

137,195 TATLSTE LEH z oL TITET5
(1,474,896) 1,132,029 (150,686) 256,948 2,214,311
5,750,438 (1,138,675) 188,587 (2,153,527) (2.214,311)
(81,390) (3,208) (4,476) (42,495) 0
5,669,048 (1,141,883) 184,111 (2,196,022) (2,214,311)
g 4194152 S (9,854) S 33,425 (1,939,074) 8 0

Thz notesto the financial statersents are anintegral pan of this statement



Capita Projects Permaneni
Fewdang Economic Increments Sheet Infrasiraciure Cther
Improvements Coenstruction Construction TaX Reduction  Replacement  Governmental Funds Total
] LTI LTI 9 % a1 i % [ 1 I65,EX & 9240018
i 15T TE 0 il i i LE, M
o e 413 132,885 ] L o LR TR R
o o a a o B [0, k07
o & 0 a 1 5,905 5,015
(L5830 ) 145328 L] a 15,19 A R
L] [+ ] L] 0 ] 147,140
i [ o o ] 259, g 155,68
] [+ i L] o ] 3,645
i o 0 o o 55 £30 i, | o5
file L) T 0o 0o 1] 43,40
%9, 361 N4 3 137,042 &3, T a1l Az (54 260 1,254, R
82,29 1644 L | . S .tk
1841472 LA T 43,7 i11383 L0 55T 0 B, R
o L] u T L] TG T TR, T
el = i 4] L] 0 B 260, 1%
] -] o [+ L i 1,264
fi oAb T i @ 0 i 1418793
] ] Q a © o 11T B
L) n o 1 4] o w5, 9m
L] L4 a n -] o 1,148,154
[8 I e ] L HE T i 43,447 443350 1,66, 553
AL 1418795 pi P a 43,447 LESOLUTE 2, 155 53
IR FLEEEILN LR 2 [ L PS5 T 535
L B [1] TILIAE [ L RLECHY OIS, TTG
{1045, 00y (216, 254) o [7.19%) {180,500 (1064 1) (%00 §,776)
1S o o L L] i A T34
L] a o a u i 1, 7E5, 060
a i o a ] u 1,704,041y
. 1] 1] L] oo 0l __EL1a%
(37,2 (2162545 112095 (37,095 {1000, DOH) (LR Puy
(3916 905 [ELDIn T35 P DETAM [L5k5,3510) (3,350,134}
7,785 631 4,76 irre T _LeabAss IanTen 1E A2 Rk ERA N
fI6038) (LI, T43) ELERIH] L RN (5 ASE) (RIS {60, k41)
LTI A, GES, 533 FA5 9K 1, %10, 1L a7 LA M XA TR
§  Leogem § LOMLIM0 § LSIRINE 5 19975 5 12090 § 1201507 & 2400, s

iy

LT



CITY OF ROSEVILLE, MINNESOTA
RECONCILIATIONOF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGESIN FUND BALANCE OF

GOVERNMENTAL FUNDSTO THE STATEMENT OF ACTIVITIES

For theYear Ended December 31,2004

Amounts reported for govemmental activitiesin the statement of activities
aredifferent because:
Net changein fund balances-~total governmental funds F(5,350,184)
Governmental funds report capital outlaysas expenditures. However, in

the statement of activitiesthe cost of those assetsis allocated over their
estimated useful lives and reported as depreciationexpense. Thisisthe

amount by which capital outlaysexceeded depreciationin the current period 3,883 387
The net effect of various miscellaneoustransactionsinvolving capital assets
includingdisposa , which decrease net assets. (H37 T48)
Payments on general obligation debt 3,045,000
Payments on notes payable 20,377
Refunding Bonds Proceeds (1,725,000
Net change dueto internal service funds incorporatedinto statement of activities (186,071)
Changesin compensated absences [105971L)
Changesin bond interest payable 146,353
Specia assessments, property tax and tax increment collected for prior years [376,936)
Changein net assets of govemmental activities 5 (1686013

Thenotes to thefinancial statementsare an integral part of this statement,
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CITY OF ROSEVILLE,MINNESOTA

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES,AND

CHANGESIN FUND BALANCES-BUDGET AND ACTUAL
For theYear Ended December 31,2004

Variancewith
Budget Final Budget-
Actual Positive
Original Final Amounts (Negative)
REVENUES - .- - - - - — - - - —— - -
General property taxes £ e311319 § 6311,319 § 5950478 § T (TIOEAT)
Intergovernmental revenue T15,000 715,000 815,190 10,153
Licensesand permits 2RT, 500 287 500 247 6RY {19 B1E)
Chargesfor services 1,035 370 1,335,370 1009 498 (15872
Fines and forfeits 212,400 222 400 147,140 {75,260)
Donations 0 { 1,500 1,500
Specia Assessments i 1] 1,916 1,316
Investment Income 300,000 RO0,000 (154,202) (454,202
Miscellaneous 50,000 S0.000 67,746 17,746
Total revenues 4,921,589 £.921,580 B, 126,948 (104,641
EXPENDITURES
Current
Genera government 1. 7TRR O35 1,T8a, 035 1575630 TIZATS
Public safety G, 186,940 &, 186,940 6,281,298 {94 3580
Public works 1,650 085 |,659, 085 L7040 263 {30,178)
Capital outlay /3,950 82,950 72,848 11,102
Total expenditures 9. 718,010 STIBO00 9,738,039 {21,029)
Excess of revenue over
(under) expenditures AT 706 42T (LOTZO9Ty (RIS 670
OTHER FINANCING SOURCES
Transfersin JO00T 30 T 37195 {T5Z8005)
Total other financing sources 300,000 300000 137,195 (1462 805)
Net change infund balances {11?4.342]} H‘JHE 1] []4‘4:-5:?6-4 [.:3".'#,4'?5}-
Fund balances - beginning - as previously stated 5750418 5,750,438 57504348 1]
Adjustment for prior year's activity 1] ] (81,3907 BT, 390
Fund balances - beginning -restated 5750438 5050 438 5009 048 BT, 390
Fund balances - ending §F 516017 ¥ 50T Y 4T I5T § (1055365

The notesto thefinancial statements are an integral part of this statement.



CITY OF ROSEVILLE, MINNESOTA

RECREATION FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES- BUDGET AND ACTUAL
For the Y ear Ended December 31,2004

REVENUES
General property taxes
Charges for services
Rentals
Donations
Investment income
Miscellaneous

Total revenues

EXPENDITURES
Personal services
Supplies & materials
Other services & charges
Capital outlay

Total expenditures

Excess of revenues over
(under) expenditures

OTHER FINANCING SOURCES
Transfersin
Transfers (out)
Total other financing sources
Net change in fund balances
Fund deficit - beginning - as previously stated
Adjustment for prior year's activity
Fund deficit - beginning - restated

Fund deficit - ending

Variancewith
Budget Final Budget
Positive

Origind Find Actual (Negative)
§ 1269355 S 1269355 5 1,202815 § (66,540
1,471,000 1,471,000 1,400,578 (70,422}
36,765 36,765 42 643 5880
6, 585 i, 585 36,706 (20 879)

0 il 12,477 12477
57,200 57,200 66,1 28 &92%
2,900,905 2,900,905 2.76]1.349 i139,556)
1,585 8415 1,980,885 2,015,126 (25241}
23T AR5 242 468 241,574 4]
B56.520 896,520 821 400 75,120
19,000 19,000 29,398 (10.398)
3102870 3,147 870 3,107 898 39972
ST i e . L1 . [ T 1.4 e a1 2
261,010 W00 1,479,393 1,173,383
[ ] (815) __(815)
I L0 INEOT0 _ TATESTE LTSGR
S0onds LUTFES 1 132,029 1,072 084
(1.138,675) _ i1,138,675) (113B675) 1]
0 0 {3108 3,208}
(1138,675)  (1,138,675) (1,141,583} (3,208)

§ (070650 § (06 § (0854 5§ 1069776

The notesto the financial statements arean integral part of this statement.



REVENUES
Licenses and permits
Chargesfor services
Investment income
Specia Assessments
Miscellaneous

Total revenues

EXPENDITURES
Personal services
Suppliesand materials
Other services and charges
Capital outlay

Total expenditures

Excess of revenues over
(under) expenditures

OTHER FINANCING

SOURCES (USES)
Transfer out

Net change in fund balances

Fund balances- beginning - as previously stated
Adjustment for prior year's activity

Fund balances - beginning -restated

Fund balances - ending

CITY OF ROSEVILLE, MINNESOTA
COMMUNITY DEVELOPMENT FUND

STATEMENT OF REVENUES, EXPENDITURESAND
CHANGESIN FUND BALANCES- BUDGET AND ACTUAL

For the Year Ended December 31,2004

Variance with
Budget Final Budget
Positive
Origina Fina Actual (Negative)

£ LEET 55000 F TARTIT ¥ {106 BHE
il 0 25327 2530
30,0060 30,000 (2,164) {32,164

i 0 134 134
55,000 65,000 37,944 _{27,056)
950,000 950,000 809,372 {140,628)
165 165000 783571 H8.5TH
11,760 TL, 760 JEAEL) Z37M4]
130,880 230 880 162 285 5BG15
it &+ 4 {4
ERRGEL GO AAT EEERTE) I7 555
(A7 54T TR TTS0E0T) LR Ry
i il LN (RN
(47,640) (47,640) (150,686) (103,046)
188,587 188,587 188,587 0
0 0 (4,476) (4,476)
188,587 188,587 184,111 (4,476)
$ 140,947 § 140,947 § 33425 § (107522

Thenotesto thefinancia statements are an integral part of this statement



CITY OF ROSEVILLE, MINNESOTA
STATEMENT OF FUND NET ASSETS
PROPRIETARY FUNDS
December 31,2004
With Comparative Totals for Y ear Ended December 31, 2003

Business-Type
Sanitary Sanitary Golf
Sewer Sewer Water Water Course
Current Year Prior Year Current Year Prior Year Current Year

ASSETS
Current assets

Cash and cash equivalents £ 31975810 £ 4047307 8 109,800 § 18,111 % 405,312

Investment interest receivable 15,704 i 3. 7Ta i 1,554}

Restricted cash, cash equivalents

and investments:

Customer deposits 4] I TAH 0T TIS AT 1]
Accountsreceivable 512,943 4731 632 HE 493 539 560 =1
Specia Assessments 2,170 4,005 i [ ]
Duefrom other funds f40 48] Ran 48] i 0 0
Due ficms other governments AR 0 133995 3T ILD Z5= n

Totd current assets 5157117 5,474,420 1 689 458 1,690,778 A6 UEI
Property and equipment
Property and equipment 0,345,332 51324532 12,364,052 12,32] 489 1,130,312
Less accumulated depreciation 4,519 483) {4 40 A0 {6,561,689)  (,345,445) {514,924)
Net property and equipment 4 B35 H47 4 TG P2 R 3,000 g 15,385
Total assets 9,982,964 10,200,521 7,489,861 7,666,822 1,022,371
LIABILITIES AND FURD EQUITY
Current liabilities
Accountspayable 186,515 135 712 JOE TG II5950 .36
Customer depositspayable i a 743,803 T35 370 ]
Accrued payrall 37,281 33,610 16,050 15,410 f6,220
Dueto other funds i} 0 G449 481 B40 48] 0
Dueto other governments 4,062 19 11,406 17, i iR
Contractspayable {0 3,052 0 1,366 n
Insurance claims payable i} i} 1] 1] 0
Notes payable L 2 0 — & 3443
Totd current Habilities 217,854 173,333 1,634,156 1,840,243 22,063
NET ASSETS
Invested in capital assets, net of related debt 4,825,847 4,726,092 5,800,403 5,976,044 615,388
Unrestricted 4,929,259 5,301,096 55,302 (149,465) 384,920
Total Net Assets e~ B v s . 1 e P~ . e 5 e 1 .0 4

The notesto the financial statementsare an integral part of this statement.



Activities—-Enterprise Funds Governmental

S ——

Golf Solid Waste Solid Waste Storm Storm Activities-

Course Recycling Recycling Drainage Drainage Totas Internal Service
Prior Year Current Year Prior Year Current Year Prior Year Current Year Funds

_5 410037 % d5.%41 3 53531 % 238159 §F 2401483 F 0 6530.54% % 2,785,437
] 1R4 1] 9.348 ] 30,102 10,240
i 0 1] 0 ] TidH, B0 i}
41 54,371 45,040 131,192 120,063 1,367,080 138,753
] 1] i 1] 1] 21T [y
i 1] i ] ] GG, 481 0
i 1] 1] il I 138,00 1]
410,074 101,496 ORATI 2,522,136 2,521,545 QETT 100 2939 139
.13 504 1] i 15,005, 596 RETIITE 3735712 T
(454 4707 fi L (19 895575] L
6484301 0 1] B TOEATS &84T, T05 17,950,057 0
1,058,304 100496 FEETT B2 30,355 PR bl ITEIT I L 37 13F
[.7an 35,151 3 EI7E 7.176 R ek IO I35
1] 0 0 0 H 748,803 — 0
13,029 ] L] 8 #6R 76028 TH A28 i
1] ] 0 0 i B9 481 [i]
47 0 0 n7 ) 15,503 )
] il 1] a 453 4 0
i i ] 0 0 1 191,580
5347 il 0 1] [ 3443 s
20,165 IS 5 17,253 15274 1,536 4581 211,814
ELIEE i 1] &, TR, AT 6841, 19 T7 350,057 i)
3R0.90% i, 345 QR GG 2 504 BE3 25062721 7940, 709 2,727,324
§ 1038335 § 66,345 % oRo06 § 5213302 f 0347558 £ ISEO0.Teh 2727324
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CITY OF ROSEVILLE, MINNESOTA

STATEMENT OF REVENUES, EXPENSES AND CHANGESIN FUND NET ASSETS

Sales and cost of sales
Sales
Cost of sales
Gross profit

Operating revenues
User charges
Delinquency collections
Other
Total operating revenues

Operating expense
Personal service
Supplies
Other services and charges
Depreciation
Total operating expenses

Operating income (l0ss)

Nonoperating revenues (expenses)
Investment income

Intergovernmental operating grants

Loss on disposal of assets

Total ronoperating revenues before

contributions
Capital contributions

Change in net assets

Total net assets - beginning - as previously stated

Adjustment for prior year's activity
Total net assets beginning -restated

Total net assets- ending

PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31,2004
With Comparative Totalsfor Year Ended December 31,2003

Business-Type
Sanitary Sanitary Golf
Sewer Sewer Water Water Course

Current Year Prior Y ear Current Year Prior Year Current Year

5 T 5 (I i T % Pl g
i - o 0 il BT

[ i i [ 5,805
2,474,544 2,449,171 3,908,071 4,0R2, 006 291,407
4,050 G0R1G il ] |
S0 2,195 1,101 2410 9,331
2,530, 181} 1512282 3909172 4,064,416 300,734
TE555 IG5 18T R4% AT ARS pd 1
28,890 26,257 40,038 28,4146 27,309
2,774,215 1,974,842 3,390,975 3,509,511 71,356
i k| 131 518 '.".!":ﬁ-],ﬂ : EEEE_E_ _ﬂ.glgii
2,806,813 2,483,285 3,038,458 4,064 690 352,023
{367,633} FERE (29,324) 19,726 i41,394)
76,005 60,618 75,253 L 18,438 11,524

0 0 0 ] 0

] {6,671} o 15,151} i

76,005 13 547 75,253 113247 11,524

i 0 0 ] ]
{191,338} 2,064 45,927 133,013 {29,870)
10,027,188 10,928,245 5 B26,579 £,221 389 1,008,335
(40,544) [RLE RN [ 15RO} [l A TR.157)
L LA UL Sk TR SaRhacs  LIG017E

§ U706 5 _IOUITIRE 3 SESEI05 3 SAI6ITY 5 LOUOIUE

The notesto the financial statementsare an integral part of this statement.
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Activites--Enterprise Funds

Governmental

Golf Solid Waste Solid Waste Storm Storm Activities-
Course Recycling Recycling Drainage Drainage Totals Internal Service
Prior Year Current Y ear Prior Y ear Current Year Prior Year Current Year Funds
a EER v B ] L LI i PN i
14,713 ] i i i 13154 1]
19,115 1 o i a GRUS K
X7 AT 5670 i GAEERR 592,550 7,551 616 I31.360
(i 5] L h 1 i i i -]
_ Ll 2 o —— L6 347% — 11852 = 422
254,543 236, 740 208,170 43,828 3%a,031 T.a25,654 131,784
RLURLE i 1] TTR.9RT IT3, T 1,059,192 i
24942 L] L1 ] 3Lsn 47,304 1 X8, 209 LU
T3.803 Ha%h 229413 22T A 21R, 4563 6,365 648 431,329
36,605 ] ] Ja6, 984 47 12 G311 04 L
44,908 290,454 225,418 03,366 i, T £ 202, | 546 422,319
L~ S LT (TS LR THEGTH] T {19
BERL T 1.5 71, 7GR TIT.39E ZIE6ET HOHIT
{l 19,1491 ) a a 2% 2%] i
(13,728) ] (5,220 a {9.47E) ol g
1, L5K T390 L ) T1,TAR T2 2630 SO0
4 8 B R RN ES 1450 L
(40,132 (3 36} 4,183 (86,120 387,526 {281,177y (125,914}
LI TH LT AR DHETIE  EnTAn 63T TITEITE
3 (345) i {47.946) _ {5,062,415) (154,393) {54,157
TATEAEY BTrel TEARTT WIVEFT T ENEIINT 6 THI T 5T IIE

ST Bl i ] | . ) e ¥ Y AL L
—menn

e L ildg {45 &
ALl -

L
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CITY OF ROGEVILLE, MINRESOTA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended December 31,2004

Sanitary Sanitary Golf
Sewer Sewer Water Water Course
Current Year Prior Year Current Y ear Prior Year Current Y ear
CASH FLOWSFROM OPERATING ACTIVITIES . R R
Cash received from customers nnd users, including deposits § A5 5 16MTER E O 3TTMAOTI R 4,100 83% % 314,457
Cash received from detinquent charges collected 63965 57,551 i i} i
Cashreceived from ather governments o] L 258,223 (307219 i
Cash payments to suppliers for goodsand services (2282371} (2,331, 4} (3,450,604) (3,533,777 (111,466)
Cash payrments to employees {76 xm4) (5020 (IH3 245 (306,974) (212,60%5)
Other operating revenues (expenses) 400 plel L 1,101 2410 3331
Net cash provided (used) by operating activities 5 (137445 % Th042 & 0T § (131,732) § (283])
CASH FLOWSFROM CAPITAL AND
RELATED FINANCINGACTIVITIES
Principal paymentson notes payable ] 1 L] i LRIE Y]
Purchaseof capital assets (222, RER) [FT.221) {47 5 [Z2.071) (4311
Net Cash used for capital and related
financing activities — A [ EmlEE EnraE e )
CASH FLOWSFROM NON-CAPITAL
FINANCING ACTIVITIES
Cash borrowed from (repaid to) other funds TEER T IEDOTy RO B —  u
Net Cash provided (used) by non-capital
financing activities ) L O L TEo0T o
CASH FLOWSFROM INVESTING ACTIVITIES
Interest received on investments [T T5ES G FIE 35,176 [TEATE [TTT
Net cash provided by investingactivities Al L3y Gl da 33,07 [REREE L7
Net increasein cash and cash equivalents T {IT,45T) 76,469 104,703 (17,335 TR
Cash and cash equivalents, January | 4,147,307 4,0'M),R38 753,900 TTL345 410033
Cash i cash equivalents. December 31 FOIUWRIN § AIATHYT § O ESEERY § O TSRO F 405302
RECONCILIATION OF OPERATING INCOMETO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES: ; R
Operatingincome (l0ss) E A R I e P
Adjustmentstao reconcile operating income (10ss)
to net cash provided (used) by operating activities: S B
Depreciation 125,153 121,535 229,640 13 ETE iTA5
Changesin el ementsaffectingecash:
Accountsreceivable (A1) 145,517 {E4E ST 17,434 {407}
Special assessments 1,830 [TK21) a a o
Duefrom other governments u L] 1351713 [A57.219) o
Accounts payable 0,3 {394,308 {17,743} {15954 GLT
Accrued payroll 15T w031 G4 ] 3,200
Ehia to other governments 4,047 19 547} 2. 143 {19
Contracts payable [F.FET) 3,552 (1, 36E) 1,36 1]
Other nos-operating revenue i) [ 0 1] ]
Insurance claimpayable Q H] i it 0
Customer deposits ) 0 12,524 4,503 0l
Tota adjustments 140177 42,0153 326,852 (15].448) 41.111

Net cash provided (used) by operating activities

T natesto the financial statements are an integral part of this statement

Business-Type
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Activities--Enterprise Funds

Governmental

Golf Solid Waste Solid Waste Storm Storm Activities-
Course Recycling Recycling Drainage Drainage Totals Internal Service

Prior Year Current Year Prior Year Current Yeer Prior Year Current Y ear Funds
¥ IMEIH 5 ITTAFEE TS fETIF § SIS § O TITERT O3 LT
K 1] a 1] 0 L 0
[ 49.2%1 45,774 [ ] IET.E14 0l
(120,353} 264,310 (36T SE1) (358,656) [314,135) (5437 AT (120,741}
[207,641) [ i} (177,747) [173,450) {1.030,4417 {404,073)
3,246 1] K] 2,961 3475 13,5507 ArS
5 (9453 ¥ (610} % 43151} ¥ a0 § 1HLB4E 5 R4 % 0K, 113)
[RREN] F (] H Ll LR ] o
[4,7%5) i ey (130,657 (T2, 708) {405,555) [
i, Gt ¥ [K11H] [AEIAERS [2770HG (40T, T3 o
(1] [1] [} 1] ] 2] 1
[ [1] [} 1] 1 i) i |
T4, 808 L1 15T T1A7% I I 1) EFAEL] (6 ATh]
14,8596 [FI7] 1,501 L4AT4 121,498 52,094 (o, a7i)
(1,217 6,600} {3 XE0) (15,857} 224,638 (57,003 {314,599
411,244 33,63k Sa A% 2401483 3,176,845 TG 44 3,104 436
5 410031 & 46,041 5 53631 51381306 % ZA0LA83 £ TEshls: § TEIA&RT

WEIT o i 266,584 247,252 651110 o
119 (2,331 9,765 {11,129} 22,402 (208715} 4.506
— [ o @ o 1530 ]
a o 16,4K3 @ o 15830 {138,753}
6,541} 33046 [FE,H2) Lood [4E.E3E) ERELS 210
SR i) i T30 i 731 o
&7 o 0 00 7 3082 o

o @ 0 {463) 463 {3811} ]
—i %293 391 i o 19,291 o
a @ @ ] o B 13,998

o o 4 I o 12,934 o
I1LE7 35,106 17.538 257,834 I1.536 211,080 {117,375}
5 RN AT s LN I S 7L ISUESE S ISEATI S (ORIIN

el



ASSETS
Cash and cash equivaents
Investmentinterest receivable
Accountsreceivable
Net capital assets

Net Assetsheld in hust

LIABILITIES

Accounts payable

Accrued Payroll

Due to other governments
Total Liabilities

NET ASSETS

CITY OF ROSEVILLE, MINNESOTA
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
December 31,2004

Held in trust for pool participants

The notesto thefinancia statements are an integral part of this statement
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Investment Agency
Trust Funds

5 964,137 § 745 419

3,784 3,103

0 33,866

0 26304

967,921 £12,692

] 23,193

0 9,165

0 780,334

0 212,692

5 [T e S a




CITY OFROSEVILLE, MINNESOTA
STATEMENT OF CHANGESIN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
For the Year Ended December 31,2004

ADDITIONS:
Operations
Purchase of units from participant

DEDUCTIONS:
Net Investment Loss

Capital share transactions (dollar amounts
and number of shares are the same)
Redemption of shares by participant
Total decrease from operations
Change in Net Assets
Total net assets - beginning - as previoudy stated
Adjustment for prior year's activity

Total net assets beginning - restated

Total net assets - ending

The notes to the financial statements are an integral part of this statement.
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting entity

The City of Roseville is a municipa corporation formed under Section 412 of Minnesota State Statutes
and operates under a Council-Manager form of government. The five-member Council and Mayor are
elected on rotating terms in each odd-numbered year. The accompanying financial statements present the
government entities for which the City is considered to be financially accountable. The City does not
have any blended component units.

Discretely presented component unit. The Housing & Redevelopment Authority (HRA) isresponsible
for providing housing programs and promoting safe, decent and affordable housing options for the
community. The HRA Board of Directorsis appointed by a recommendation of the Mayor and approval
of the City Council. The HRA can give, sell, buy and transfer property, provide grants, loans, leases and
abatements and raise funds through several financing tools. The HRA may levy a special property tax to
fund housing improvement plans within the City. The levy is separate from the City's general fund levy.
The HRA annually submits a budget to the City Council who has the final authority to approve the HRA
levy each year. Complete financia statements for the HRA may be obtained from the City's Finance
Department.

B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the City. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on user fees and chargesfor support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment, are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use or directly benefit from goods, service or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead of general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financia statements. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financia statements.
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Measurement focus, basis of accounting, and financia statement presentation (Continued)

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financia statements.
Agency funds are not reported using the economic resources measurement focus; they are reported using
the accrual basis. With the economic resources measurement focus, revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grantsand similar items
are recognized as revenue as soon as all digibility requirements imposed by the provider have been met.

Governmental fund financia statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the City
considers revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditure-related to compensated absences and claims
and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses and interest associated with the current fiscal period are all
considered to be susceptible to accrua and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received by the City.

The City reports the following major governmental funds:

Genera
The genera fund is the City's primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

Special Revenue

The recreation fund accountsfor resources and payments related to the parks and recreation functions
and the community development fund accounts for resources and payments related to the City's
building codes enforcement, devel opment and redevel opment activities

Debt Service

The general improvement and tax increment debt service funds accounts for resources accumulated
and payments for principal and interest on long term general obligation tax increment debt and
genera obligation special assessment debt.
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Measurement focus, basis of accounting, and financia statement presentation (Continued)
The City reports the following major governmental funds: (Continued)

Capital

The revolving improvements fund accounts for revenues and expenditures from replacement funds
set aside for equipment and buildings replacement and from tax increments, respectively. The
economic increments construction fund accounts for tax increment paymentsto various developers as
part of Pay-as-you-go TIF agreements. The street construction fund accounts for revenues and
expenditures related to street construction and improvements.

Permanent
The fundsfor tax reduction provide resources for maintaining a reduced property tax levy.
The infrastructure replacement fund provides for the street paving management program of the City.

The City reportsthe following major proprietary funds:

The sanitary sewer fund and the water fund account for the activities related to the operation of a
sanitary collection system and a water distribution system, respectively.

The golf course fund, accounts for resources and payments related to the operation and maintenance
of amunicipal golf course.

The recycling fund accounts for the resources and expenditures related to the operation of a solid
waste recycling collection systems.

The storm drainage fund accounts for activities related to the operation of a surface water collection
system.

Additionally, the City reports the following fund types:

Internal service funds account for theworker's compensation and general insurance services provided
to other departments or agencies of the City.

The trust fund accounts for the investment activities for a not-for profit organization devoted to
providing cable television oversight for a group of communities of which the City is a member.
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CITY OF ROSEVILLE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 1 - SUMRAIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Measurement focus, basis of accounting, and financia statement presentation (Continued)

Agency funds account for resources held by the City in a purely custodial capacity for the Grass Lake
Water Management Organization, Roseville Lutheran Cemetery, and the Roseville Visitors
Association.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following subsequent private-sector guidance for
thelr business-type activities and enterprise funds, subject to this same limitation. The City has elected
not to follow subsequent private-sector guidance.

As a rule, the effect of interfund activity has been eliminated from the government-wide financia
statements. Exceptions to this rule are other charges between the City's water and sewer function and
various other functions of the City. Elimination of these charges would distort the direct costs and
program revenues reported from the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicantsfor goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather
than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenue of
the City's enterprise funds and internal service funds are charges to customers for sales and services.
Operating expenses for enterprise funds and internal service funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City's policy to use
restricted resources first, and then unrestricted resources as they are needed.
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, liabilities, and net assets or equity
1. Deposits and investments

The enterprise and internal service funds participate in the pooling of City-wide cash and
investments. Amounts from the pool are available to these funds on demand. As a result, the cash
and investments of the enterprise and interna service funds are considered to be cash and cash
equivalentsfor statement of cash flow purposes.

State statutes authorize investments in the following: direct obligations or obligations guaranteed by
the United States or its agencies; shares of investment companies registered under the Federal
Investment Company Act of 1940 which receive the highest credit rating are rated in one of the two
highest rating categories by astatistical rating agency, and al of the investments have afinal maturity
of thirteen months or less; municipal general obligations rated "A" or better; municipal revenue
obligationsrated "AA" or better, general obligations of the Minnesota Housing Finance Agency rated
"A" or better; bankers; acceptances of United States' banks eligible for purchase of by the Federa
Reserve System; commercia paper issued by United States corporations or their Canadian
subsidiaries, of the highest quality category by at least two nationally recognized rating agencies, and
maturing in 270 days or less, Guaranteed Investment Contracts guaranteed by a United States
commercia bank, domestic branch of aforeign bank, or a United States insurance

company, and with a credit quality in one of the top two highest categories, repurchase or reverse
repurchase agreements and securities lending agreements with financial institutions qualifies as a
"depository” by the City entity, with banks that are members of the Federal Reserve System with
capitalization exceeding $10,000,000, a primary reporting deadler in U.S. government securities to
Federal Reserve Bank of New Y ork, or certain Minnesota securities broker-dealers.

Investmentsfor the City and the component unit are reported at fair value.
2. Receivablesand payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either "due to/from other funds' (i.e. the current portion of
interfund loan).

Any residual balances outstanding between the governmental activities and business-type activities
are reported in the government-wide financial statements as "internal balances'.
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CITY OF ROSEVILLE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, liahilities, and net assets or equity (Continued)
2. Receivables and payables (Continued)

All trade (utility) and property tax receivables, including those for the HRA, are shown at a gross
amount, since both taxes and trade (utility) receivables are assessable to the property taxes and are
collectible upon sale of the assessed property.

Property taxes are submitted to the County Auditor by December 28 of each year, to be levied on
January 1 on property values assessed as of the same date. The tax levy notice is mailed in March
with the first half payment due on May 15 and the second half payment is due on October 15.

Unpaid taxes at December 31 become liens on the respective property and are classified in the
financia statements as delinquent taxes receivable.

3. Restricted Assets

Certain assets in the water fund are restricted to the extent of the customer deposits, which are carried
as liabilities.

4. Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets {e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the City as assets
with an initial, individual cost equal to or greater than $2,000 and an estimated useful lifein excess of
2 years. The City reports infrastructure assets on a network basis. Accordingly, the amounts spent
for the construction or acquisition of infrastructure assets are capitalized and reported in the
government-widefinancial statements regardless of their amount.
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, liabilities, and net assets or equity (Continued)
4. Capital Assets (Continued)

With the initial capitalization of general infrastructure assets (i.e., those reported by governmental
activities), the City chose to includeall such items regardless of their acquisition date or amount. The
City's Public Works Pavement Management Plan contained all historical costsfor the City's general
infrastructure assets. As the City constructs or acquires additional capital assets each period,
including infrastructure assets, they are capitalized and reported at historical cost. The reported value
excludes normal maintenance and repairs which are essentially amounts spent in relation to capital
assets that do not increase the capacity or efficiency of the item or extend its useful life beyond the
original estimate. Donated capital assets are recorded at their estimated fair market value on the date
of donation.

Property, plant and equipment of the City are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 40
Building Improvements 25
Furniture and Equipment 5
Light Vehicles 5
Heavy Vehicles 10
Fire Trucks 20
Streets and public infrastructure 50
Utility distribution systems RO

5. Compensated absences

It is the City's policy to permit employees to accumulate earned but unused vacation, compensatory
time, and sick pay benefits. There is an estimate for a liability for unpaid accumulated sick leave, as
employees may receive 320 hours upon retirement only. Other categories of employee separation
qualify for no severance. All vacation and compensatory time, and estimated retirement severance are
accrued when incurred in government-wide, proprietary fund financial statements. A liability for
these amountsis reported in governmental funds only if they have matured, for example, as a result of
employee resignations and retirements.
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31.2004

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, liabilities, and net assets or equity (Continued)
6. Long-term obligations

In the government-wide financial statements, and proprietary fund types in the fund financia
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, and proprietary fund type statement of net assets.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs are reported as deferred charges and amortized over the
term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt
service expenditures.

7. Fund equity and net assets

In the fund financial statements, governmental funds reported reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use for
a specific purpose. Designations of fund balance represent tentative Council plans that are subject to
change.

The Statement of Net Assets reports restrictions in net assets for tax increment whose revenues are
used to pay for costs associated with the development of a district. Law Enforcement is proceeds
generated from fines and forfeitures generated from driving under the influence (DUI) or drugs.
These proceeds are restricted for specific law enforcement uses. Minnesota law governs both tax
increment and law enforcement uses. Infrastructure replacement and tax reduction are investments
set aside by city resolution. Interest earned from the investments helps reduce the funding for street
construction and lowers the amount levied.

8. Comparative data
Comparative total data for the prior year have presented only for individua enterprise funds in the

fund financial statementsin order to provide an understanding of the changesin the financial position
and operations of these funds.
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NOTE 2 - RECONC ILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net assets

The governmental fund balance sheet includes reconciliation between fund balance - total governmental
funds and net assets - governmental activities as reported in the government-wide statement of net assets.

Elements of that reconciliation are detailed as follows:

Bonds payable ¥ (14,175,000}
Bond interest payable (169,025)
Notes payable 25.001)

{701,582)

Compensated absences
£ (15,070,608)

Changeto Net Assets
Intemal service funds 2727374
Capital assets (net of depreciation) 112,212,804
Addition of long-term deferred revenues 2,564,092
¥ 102,433,612

Net change to net assets - governmental activities

B. Explanation of certain differences between the governmental fund statement of revenues, expenditures
and changesin fund balances and the governmental-wide statement of activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances-total governmental funds and change in net assets
of governmental activitiesas reported in the government-wide statement of activities. One element of that
reconciliation explains that * Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assetsis allocated over their estimated useful lives and reported as

depreciation expense.”" The details of thisdifference are asfollows:

Capital outlay $ 7,334,844
Depreciation expense (3.451.457)
Net change in fund-balances-total govemmetnal funds and change

in net assets of governmental activities 5 3883387
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 3 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A. Budgetary information

Annua budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of Americafor the governmenta funds classified as the genera fund and specia revenue
funds. No budgets are prepared for other governmental funds which include the debt service and capita
projects. All annual appropriationslapse at fiscal year-end.

On or before mid-May of each year, al departments and agencies of the City submit requests for
appropriationsto the City's manager so that a budget may be prepared. Before September 15, the proposed
budget is presented to the city council for review and approval. By September 15, the proposed budget and
tax levy must be submitted to the county auditor. The Council holds public hearingsand afinal budget and
tax levy must be prepared, adopted and submittedto the county auditor, no later than December 28.

The appropriated budget is prepared by fund, function and department. The City'sdepartment heads may
make transfers of appropriations within a department with approva of the City's manager. Transfers of
appropriations between funds require the approva of the Council. Thelegal level of budgetary control (i.e.
the level a which expenditures may not legally exceed appropriations) is at the fund level. The Council
made several supplementary budgetary appropriationsfor various specia revenue funds in 2004. Those
supplementary budgetary appropriationswere not material.

Encumbrance accounting is employed in governmental funds. There were no encumbrances(e.g., purchase
orders, contracts) outstanding at year-end.

B. Deficitfund equity
The recreation, general obligation improvement bonds, charitable gambling, and information technology

funds had deficit balances of $ 9,854, $ 1,939,074, $ 135,781, and $ 72,350, respectively. These fund
deficitsare expected to be covered from future fund revenuesor transfersfrom other funds

NOTE 4 - DETAILED NOTES ON ALL FUNDS

A. Depositsand investments

At year-end, the City's carrying amount of depositswas $11,139,837 of which, $9,503,256 is certificates
of deposits, and the bank balances were $1,638,847. All balances were covered by federa depository
insuranceor by perfected collateral held by the City's agent in the City's name.
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DECEMBER 31,2004
NOTE 4 - DETAILED NOTESON ALL FUNDS (Continued)
A. Deposits and investments (Continued)
Investments are categorized into these three categories of credit risk:
1. Insured or registered, or securities held by the City or itsagent in the City's name.
2. Uninsured and unregistered, with securities held by the counter party's trust department or agent in
the City's name.
3. Uninsured and unregistered, with securities held by the counter party, or by itstrust department or

agent, but not in the City's name.

At year-end, the City's investment balances were asfollows:

Reported
Category Amount
1 2 3 Fair Value
U.S. Government securities $ 28.669.639 1 0 § Q $ 28,669,639
Deposits 11,139,837
Total Cash and Investments $ 39,809,476

B. Receivables

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered available to liquidate liabilities of the current period. Governmental funds also defer revenue
recognition in connection with resources that have been received, but not yet earned. At the end of the
current fiscal year, the various components of deferred revenue in the governmental funds were asfollows:

Unavailable
Specid assessments, unearned rentd fees, shelter rentals, and Weyerhauser Grant revenue (Recregtion) 16,709
Specia assessments(Revolving improvements) FAMEY]
Specia assessments(G.O. improvement bonds) 1,230,207
Specia assessments, unearned MSA Congtruction revenue (Street construction) 1,612,036

Total deferred/unearned revenuefor governmenta funds $ 2,980,092



NOTES TO FINANCIAL STATEMENTS

CITY OF ROSEVILLE

DECEMBER 31,2004

NOTE 4 - DETAILED NOTES ON ALL FUNDS (Continued)

C. Capital assets

Capital asset activity for the year ended December 31,2004 was asfollows:

Governmental activities:
Capital assets not
being depreciated:

Land

Land improvements
Construction in progress

Total capital assetsnot
being depreciated

Captial assets being depreciated:
Buildings
Improvements other
than buildings
Machinery and equipment
Infrastructure
Total capital assets
being depreciated
Less accumulated
depreciation for:
Buildings
Improvements other
than buildings
Machinery and equipment
Infrastructure
Total accumulated
depreciation

Total capital assets, being
depreciated, net

Governmental activities
capital assets, net

Balance Increases Decreases Balance
$ 5832511 $ 0 S 0 $§ 5832511
16,015,786 0 0 16,015,786
6,137,111 5,792,789 661,683 11,268,217
27,985,408 5,792,789 661,683 33,116,514
16,520,401 465 Tl ek Ho 92368
4 522 982 36, T L g T 742
12,817,413 L_‘.-E!I,Dﬂl ATE R 12,581,580
80,273,131 873,174 fi 81,146,305
114,133,927 2203738 [ 478 354 HE 855 5H
5,186,502 b2 3 H 0o S22
1,081,281 T6E 129 BRI 1,791,104
6,036,544 935,838 333 XTH 6,438,586
20,648,444 1,885,165 ] 22,533,609
32,952,771 IA45145T o207 F5, 763021
81,181,156 (1,247,719) 837,147 79,096,290
$ 109,166,564 $ 4545070 $ 1,498,830 $ 112,212,804




CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 4 - DETAILED NOTES ON ALL FUNDS (Continued)

C. Capital assets (Continued)

Business-typeActivities:
Capital assets not
being depreciated:
Land
Land improvements
Construction in progress

Total capital assets not

being depreciated

Captial assets being depreciated:

Buildings
Improvements other
than buildings
Machinery and equipment
Infrastructure
Total capital assets
being depreciated
L ess accumulated
depreciation for:
Buildings
Improvements other
than buildings
Machinery and equipment
Infrastructure
Total accumulated
depreciation

Total capital assets being
depreciated, net

Business-type activities
capital assets, net

Beginning Ending

Balance Increases Decreases Balance
475,714 $ 0 $ 122,721 352,993
121,017 0 301 120,716
422 432 0 422 432 0
1,019,163 0 545,454 473,709
1,707,667 i} i) L707.667
517,491 543912 i 1,061,403
2,929,192 109,810 41,167 29407 815
31,296,742 308,376 0 31,605,118
36,451,092 2,098 41,167 37372023
1,099,537 56,277 T 1,155,814
221,375 47,632 0 TaY.007
2,149,329 13R, 788 13 827 2,254 290
15,808,151 408,413 0 16,216,564
19,278,392 651,110 131 B27 |9, 895 675
17,172,700 310,988 7,340 17,476,348
$ 18,191.863 $ 310,988 $ 552,794 $ 17,950,057




CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 4 - DETAILED NOTESON ALL FUNDS (Continued)
C. Capital assets (Continued)

Depreciation expense was charged to functions/programs of the City is follows:
Governmental activities:

General government ¥ 194676
Public safety 415,495
Streets and highwaysincluding depreciation of infrastructure 2,054,359
Culture and recreation 760,437
Community Development 26,490

Total depreciation expense - governmental activities § 3,451,357

Business-type activities:

Sanitary sewer ¥ 123,133
Water 223,640
Golf 37,353
Storm drainage __ 266,584

Total depreciation expense - business-type activities § 631110

D. Construction commitments

The City has active construction projects as of December 31,2004. The projectsinclude repairing theice
arenaroof, a public safety addition to city hall, and the renovation of the public works building and
grounds. At year- end the commitments with contractorsisasfollows:

Remaining
Project Spent-to-Date Commitment
Public safety addition and public works renovation 10,938,868 329,349
|ce arenaroof repair 224,613 24,215
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 4 - DETAILED NOTESON ALL FUNDS (Continued)
E. Interfund receivables, payables, and transfers

The composition of interfund balances as of December 31,2004, isas follows:

Due to/from other funds:

Receivable Fund Payable Fund
General Non-maor Governmental funds $ 268,000
Sanitary Sewer Fund Water Fund 649,481
Revolving Improvement Fund General Obligation Improvement Bonds 2,009,000
Generad General Obligation Improvement Bonds 300,000
Tota 3,776,481

Inthefinancial statements, due to/from other funds are used to cover temporary cash deficits,

Interfund transfers:
Transfers in
GO Tax Neon-
Incre- Revolving Street major
— e ment Improv- Construct- Govern-
Transfers out ments ion mental funds Total
Community Development S 0% 0§ 0% 84 § 0% LU 84
Recreation 0 0 0 815 0 0 815
GO Improvement Bonds 0 0 0 0 12,035 0 12,035
Revolving Improvements 0 45,000 0 1,000,000 ] 0 1,045,000
Economic Increments Construction 0 0 2,216,254 0 0 0 2,216,254
Tax Reduction 37,195 0 0 0 0 0 37,195
Infrastructure Replacement 0 0 0 0 100,000 0 100,000
Non-major governmental funds 100,000 1,434,393 0 0 0 70,000 1,604,393
Tot EIATI08 ELTOGOT EL216251 SLODLE0Y SU2035 & 700 §301S7%

Total transfersin/out are created to assist in financing various activities and/or projects.
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DECEMBER 31.2004
NOTE 4 - DETAILED NOTESON ALL FUNDS (Continued)
F. Leases
The City leases officefacilities under noncancelable operating leases. Total costsfor such leases were
$48,234 for the year ended December 31,2004. The future minimum lease paymentsfor theseleases are

asfollows:

Year Ending Dec. 31 Amount

2005 $24,996
2006 29,583
2007 30,000
2008 30,000
2009 2,500
Total $117,079

G. Long-term debt

The City issues general obligation bonds to provide for financing construction of major capital facilities
and street improvements. Debt service for street improvements is covered by special assessments against
benefited properties with any shortfalls being paid from general taxes.

General obligation bonds are direct obligations and pledge the fall faith and credit of the government.
These bonds generally are issued as 15-year bonds with equal debt service payments each year. The
original amount of general obligation bonds for the issues listed below is $28,790,000. During the year,
general obligation bonds totaling $1,725,000 were issue to refund general obligation bond series 23.
This refunding realized a net present value benefit of $163,275.

Genera obligation bonds currently outstanding are asfollows:

Net Interest
Purpose Rates Amount
Governmental activities 3.78%-5.94% 14,175,000
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CITY OF ROSEVILLE
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004
NOTE 4 - DETAILED NOTES ON ALL FUNDS (Continued)

G. Long-term debt (Continued)

Annual debt service requirements to maturity for general obligation--improvement bonds are asfollows:
Government Activities
Specia Assessment Debt with

Genera Obligation Bonds Government Commitment
Y ear Ending December 31 Principal Interest Principal Interest
2005 165,000 340,310 890,000 142,256
2006 535,000 331,559 710,000 112,312
2007 545,000 317,378 375,000 93,950
2008 565,000 302,115 370,000 83,232
2009 580,000 285,646 405,000 71,375
2010-2014 3,265,000 1,107,281 1,725,000 150,149
2015-2019 4,045,000 419,408 0 0
Total $9,700,000  $3,103,697 $4,475,000 $ 653,274

Changesin long-term liabilities

Beginning Ending Due Within
Governmental Activities Balance Additions Reductions Balance One Year
Bonds payable:
General obligation bonds $ 9,700,000 $ 0 $ 0 $ 9,700,000 $ 165,000

Specia assessment debt
with gov't commitment 5,795,000 1,725,000 3,045,000 4,475,000 890,000
Total bonds payable 15,495,000 1,725,000 3,045,000 14,175,000 1,055,000

Long-term notes payable 45,378 0 20,377 25,001 15,838
Compensated absences 595,611 530,018 424,047 701,582 74,788

Governmental activities -
Long-term liabilities $16,135989 $ 2255018 $ 3489424 $ 14901583 $ 1.145.626

Compensated absences are liquidated by the fund in which an employee is assigned, but roughly, half the
employeesare assigned to the general fund.
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 4 - DETAILED NOTES ON ALL FUNDS (Continued)
G. Long-term debt (Continued)

From time to time, the City has issued Industria Revenue Bonds to provide financial assistance to
private-sector entities for the acquisition and construction of industrial and commercial facilities deemed
to bein the public interest. The bonds are secued by the property financed and are payable solely from
payments received on the underlying mortgage loans. Upon repayment of the bonds, ownership of the
acquired facilities transfers to the private-sector entity served by the bond issuance. Neither the City, the
State, nor any political subdivision thereof is obligated in any manner for repayment of the bonds.
Accordingly, the bonds are not reported as liabilities in the accompanying financial statements. As of
December 31, 2004, there were ten series of Industrial Revenue Bonds outstanding, with an aggregate
principal amount payable of $63.3 million.

H. Restricted assets
The balances of the restricted asset accounts in the enterprise funds are asfollows:
Customer deposits - Water fund $748,803
I. Change in accounting principle
Dueto changes with the organizational structure of the governing body and its mission, along with
GASB 14, the City has decided to present the Housing and Redevelopment Authority as a discretely
presented component unit.

J. Prior period adjustment

In 2004, the City made a prior period adjustment to more accurately reflect the investment earnings of its
Federal Agency Discounted Amortizing Bonds. This resulted in:

Fund Amount Euind Amount

General ($81,390) Sanitary Sewer (80,544)
Recreation (3,208)  Water $(16,801)
Community Development (4,476) Golf (8,157)
GO Improvement Bonds (42,495) Solid Waste (945)
Revolving Improvements (16,038) Storm (47,946)
Economic Increments Total Business-

Construction (102,742} type activities (154,393
Street Construction (38,531)
Tax Reduction (38,854) Housing &
Infrastructure Replacment (245450 Redevelopment
Nonmajor Funds [28,3507  Authority (6,122)
Total Governmental Activities (3601,842)
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE5- OTHER INFORMATION
A. Risk management

The City is exposed to various risks of loss related to torts; theft of damage to, and the destruction of
assets; errors and omissions; injuries to employees and natural disasters. During the fiscal years of 1980
and 1987, the City established a Workers Compensation Fund and a Risk Management Fund,
respectively (internal service funds) to account for and finance its uninsured risks of loss. Under this
program, for the year 2004, the Worker's Compensation Fund provided coverage up to a maximum of
$360,000 for each occurrence. The City purchases excess loss coverage from the Workers
Compensation Reinsurance Association, a nonprofit organization established by Minnesota State
Statutes.

The Risk Management Fund provides comprehensive general liability and comprehensive automotive
ligbility up to the statutory maximum of $1,000,000. The City retains the risk of the first $100,000 of
each occurrence with an annual maximum exposure of $300,000. Liabilities of the fund are reported
when it is probable that a loss has occurred and amount of the loss can be reasonably estimated.
Liabilities include an amount for claimsthat have been incurred but not reported (IBNRs). The result of
the process to estimate the claims liability is not an exact amount as it depends on many complex factors,
such as inflation, changes in legal doctrines, and damage awards. Accordingly, claims are reevaluated
periodically to consider the effects of inflation, recent claim settlement trends (including frequency and
amount of pay-outs), and other economic and socia factors. The estimate of the claims liability also
includes amounts for incremental claim adjustment expenses related to specific claims and other claim
adjustment expenses regardless of whether allocated to specific clams. Estimated recoveries, for
example from salvage or subrogation, are another component of the claims liability estimate. The City
purchased commercial insurance for claims in excess of coverage provided by the Risk Management
Fund and for all other risks of loss. Settled claims have not exceeded this coverage in any of the past
threefiscal years. There were no significant reductions in the City's insurance coverage in 2004.



CITY OF ROSEVILLE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 5 - OTHER INFORMATION (Continued)
A. Risk management (Continued)

Enterprise fund charges and the property tax levy are based on a management estimate of claims history
and the amount necessary to maintain catastrophic reserves. The reserves as of December 31,2004, were
$1,948,210 and $ 779,114 for the Workers Compensation Fund and Risk Management Fund,
respectively. The claims liability of $ 123,750 and $67,830, respectively, reported in both funds at
December 31, 2004 are based on the requirements of Governmental Accounting Standards Board
Statement No. 10. This statement requires that a liability for claims be reported if information prior to
the issuance of the financial statements indicates it is probable that a liability has been incurred at the
date of the financial statements and the amount of the loss can he reasonably estimated (IBNR). Changes
in the funds' claimsliability amount in fiscal 2003 and 2004 were:

Workers Compensation Fund

Beginning of Current Y ear Ending of
Fiscal Year =~ Claims and Changes Claims Fiscal Year
Liability in Estimates Payments Liability
2003 ! S5 HEHT—5§ AT —% BI3RG
2004 HAAML 25425 T 0n] 123,750
Risk Management Fund
Beginning of Current Y ear Ending of
Fiscal Year ~ Claims and Changes Claims Fiscal Year
Liability In Estimates Payments Liability
203 b3 14,000 % 07647 § 16,451 §% Q5,196
204 95,196 73,803 101,259 67,830

B. Contingent liabilities

The City had the usual and customary types of miscellaneous claims pending at year end mostly of a
minor nature, and usually all covered by insurance carried for that purpose or the City has reserved funds
for settlement. The City also carries personal injury insurance against suits for false arrest, libel, slander,
violation of privacy, wrongful entry, etc. which can arise from enforcement of the city code and general

laws.
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CITY CF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31.2004

NOTE 5 - OTHER INFORMATION (Continued)

C. Employeeretirement systemsand pension plans

1.

Defined benefit pension plans- statewide employees plan

a.  Plan Description

All full-time ad certain part-time employees of the City of Roseville are covered by defined
benefit plans adminisered by the Public Employees Retirement Association of Minnesota
(PERA). PERA adminigters the Public Employees Retirement Fund (PERF) ad the Public
Employees Police ad Fire Fud (PEPFF), which are cost-sharing, multiple-employer retirement
plans. These plans are established ad administered in accordance with Minnesota Statutes,
chapters 353 ad 356.

PERF members belong to ether the Coordinated Plan a the Basc Plan. Coordinated Plan
members are covered by Social Security ad Basic Plan membersarenot. All new members must
participate in the Coordinated Plan. All police officers, fire fighters,and peace officerswho
qualify for membership by statute are covered by the PEPFF.

PERA provides retirement benefits as well as disability benefits to members, ad benefits to
survivors upon death of eligible members. Benefitsare established by Sate Satute, ad vest after
three years of credited service. The defined retirement benefits are based on a member's highest
average sary for any five successive years of allowable service, age, ad years of credit a
terminationof service.

Two methods are used to compute benefits for PERFs Coordinated and Basic Plan members. The
retiring member receives the higher of step-rate benefit accrual formula (Method 1) o a level
accrual formula(Method 2). Under Method 1, the annuity accrual rate for a Basic Plan member
is 2.2 percent of average salary for each of the first 10 years of service ad 2.7 percent for each
remaining year. The annuity accrual rate for a Coordinated Plan member is 1.2 percent of
average salary for each of the first 10 years ad 1.7 percent for each remaining year. Under
Method 2, the annuity accrual rate is 2.7 percent of average salary for Basc Plan members ad
1.7 percent for Coordinated Plan members for each year of service. Far PEPFF members, the
annuity accrual rate is 3.0 percent for each year of service. For dl PEPFF members and PERF
members hired prior to July 1, 1989 whose annuity is calculated using Method 1, a full annuity is
available when age plus years of service equal 90. Normal retirement age is 55 for PEPFF
membersand 65 for Basic and Coordinated membershired prior to July 1, 1989.



CITY OF ROSEVILLE
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31.2004
NOTE 5 - OTHER INFORMATION (Continued)

C. Employee retirement systems and pension plans
1. Defined benefit pension plans - statewide employees plan

a. Plan Descrivtion (Continued)

Norma retirement age is the age for unreduced Social Security benefits capped at 66 for
Coordinated members hired on or after July 1, 1989. A reduced retirement annuity is aso
available to eligible members seeking early retirement.

There are different types of annuities available to members upon retirement. A single-life annuity
is a lifetime annuity that ceases upon the death of the retiree—no survivor annuity is payable.
There are also various types of joint and survivor annuity options available which will be payable
over joint lives. Members may also leave their contributions in the fund upon termination of
public service in order to qualify for a deferred annuity at retirement age. Refunds of
contributions are available at any time to members who leave public service, but before
retirement benefits begin.

The benefit provisions stated in the previous paragraphs of this section are current provisions and
apply to active plan participants. Vested, terminated employees, who are entitled to benefits but
are not receiving them yet, are bound by the provisions in effect at the time they last terminated
their public service.

PERA issues a publicly available financia report that includes financial statements and required
supplementary information for PERF and PEPFF. That report may be obtained on the web at
mnpera.org, by writing to PERA, 60 Empire Drive #200, St. Paul, Minnesota, 55103-2088, or by
calling (651) 296-7460 or (800) 652-9026.



CITY OF ROSEVILLE
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31.2004
NOTE 5- OTHER INFORMATION (Continued)
C. Employee retirement systems and pension plans (Continued)
1. Defined benefit pension plans - statewide employees plan (Continued)

b. Funding policy

Minnesota Statutes Chapter 353 sets the rates for employer and employee contributions. These
statutes are established and amended by the state legislature. The City makes annua
contributions to the pension plans equa to the amount required by State Statutes. PEW Basic
Plan members and Coordinated Plan members are required to contribute 9.1% and 5.1%,
respectively, of their annual covered salary. PEPFF members are required to contribute 6.20% of
their annual covered salary. The City of Roseville is required to contribute the following
percentages of annual covered payroll: 11.78% for Basic Plan PEW members, 5.53% for
Coordinated Plan PEW members, and 9.30% for PEPFF members. The City's contributions to
the Public Employees Retirement Fund for the years ending December 31,2004,2003, and 2002
were $294,717, $276,606, and $256,407, respectively. The City's contributions to the Public
Employees Police & Fire Fund for the years ending December 31, 2004, 2003 and 2002 were
$296,826, $275,818, and $268,469, respectively. The City's contributions were equal to the
contractually required contributions for each year as set by state statute.

2. Defined Contribution Plan

a. Plan description

Four council members and the mayor of the City of Roseville are covered by the defined
contribution pension plan administered by the Public Employees Retirement Association of
Minnesota (PERA). PERA administers the Public Employees Defined Contribution Plan
(PEDCP), which is amultiple-employer deferred compensation plan.

b. Funding policy

The PEDCP is atax qualified plan under Section 401(a) of the Interna Revenue Code and all
contributions by or on behalf of employees are tax deferred until time of withdrawal.

Plan benefits depend solely on amounts contributed to the plan plus investment earnings, less
administrative expenses. Minnesota Statutes, Chapter 353D.03, specifies the employee and
employer contribution rates for those qualified personnel who €elect to participate. An €ligible
elected official who decides to participate contributes 5 percent of salary, which is matched by the
elected official's employer.

by



CITY OF ROSEVILLE
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004
NOTE 5 - OTHER INFORMATION (Continued)
C. Employee retirement systems and pension plans (Continued)
2. Defined contribution plan (Continued)

b. Funding policy (Continued)

For salaried employees contributions must be a fixed percentage of salary. Employees who are
paid for their services may elect to make member contributions in an amount not to exceed the
employer share. Employer and employee contributions are combined and used to purchase shares
in one or more of the six accounts of the Minnesota Supplemental Investment Fund. For
administering the plan, PERA receives 2 percent of employer contributions and four-tenths of one
percent of the assets in each member's account annually.

Total contributions made by the City during fiscal year 2004 were:

Percentage of
Amount Covered Payraoll Required
Employees Employer Employees  Employer Rates
PEDCP % 1318 3§ 1,215 5.00% 5.00%, 5.00%

3. Single employer defined benefit pension plan — volunteer fire relief association

a. Plan description

The City of Roseville (employer) firefighters are covered by a non-employee contributory defined
benefit retirement plan administered by the Roseville Firefighter Relief Association
(Association), a single employer public employee retirement system. The Association is
organized under the Minnesota State Statutes 424A, as amended and provides benefits in
accordance with those statutes.

The Association provides retirement benefits as well as disability benefits to members and
benefits to survivors upon death of eligible members. Benefits are established by the Association
with approval by the Roseville City Council under the applicable state statutes. The defined
retirement benefits are based on a members years of service. Vesting begins after the 10th year
of service with a40% benefit increasing to 100% after the 20th year of service.

bE



CITY OF ROSEVILLE
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004
NOTE 5 - OTHER INFORMATION (Continued)
C. Employee retirement systems and pension plans (Continued)
3. Single employer defined benefit pension plan —volunteer fire relief association (Continued)

a. Plan description (Continued)

Full benefits are available after 20 years of service by the member and having attained the age of
50. The current benefit is calculated at $27 per year of service per month up to a maximum of 30
years. The retiree may also select a one-time lump-sum payment upon retirement of $2,700 per
year of service.

There are various types of joint and survivor annuity options available which will reduce the
monthly normal annuity amount, because the annuity is payable over joint lives.

The benefit provisions stated in the previous paragraphs of this section are current provisions
which apply to active plan participants. Vested, terminated firefighters, who are entitled to
benefits and are not receiving them yet, are bound by the provisions in effect at the time they
choose to start their benefit.

The Association issues a publicly available financial report that includes financial statements and
required supplementary information for the Roseville Firefighters Relief Association. That report
may be obtained by writing to the Roseville Firefighters Relief Association, 2700 N. Lexington
Ave., Roseville, MN 55113.

b. Funding policy

Minnesota Statutes Chapter 424A sets out the employer requirements for contributions. The
annual employer contribution level for any given year is a combination of the normal cost for that
year and an amount to reduce the unfunded actuarial liability. The minimum obligation is the
normal cost plus the amount needed to amortize fully the unfunded liability. The City funding
requirements equal the minimum obligation less the Minnesota State fire aid. Under state
statutes, if the City fails to provide the required funding, the Association may submit alevy to the
county auditor in an amount equal to the city requirement, to be levied on all property within the
city. A six year schedule of contributions follows:

B



CITY OF ROSEVILLE
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004
NOTE 5 - OTHER INFORMATION (Continued)
C. Employee retirement systems and pension plans (Continued)
3. Single employer defined benefit pension plan — volunteer fire relief association (Continued)

b. Funding policy (Continued)

Schedule of Contributions

Six Year Period

Minnesota

State Aid City of Roseville Total Percent
Year Contributions Contributions Contributions  Contributed
19949 127,393 125,000 252,393 135.9%
2000 132,626 100, (el 232,626 251.9%
2001 134,220) 100, (hLM 234220 118.4%
2002 152,658 179,295 331,953 100.0%%
2003 186,223 298,670 484,893 104.9%%
2004 238,102 210,268 448,670 133.4%

The Roseville Firefighters' Relief Association is comprised of volunteers, therefore, there are no payroll
expenditures, nor covered payroll expenditure calculations.

D. Annua pension cost

For 2004, the City's annual pension cost of $448,670 is equal to the City's required and actual
contributions.  The required contribution was determined as part of the January 1, 2004 actuarial
valuation. The actuarial assumptions included (a) 5% investment rate of return (net of administrative
expenses); (b) a mortality table of the 1983 Group Annuity Mortality Table for Males and Females; (c)
termination of 3 percent rate from age 20-30, grading to no terminations after age 45; (d) disability rates
based upon 75 percent of the Railroad Retirement Board Disability Rates; (€) entry age based upon age
on employment date; (T} retirement age based upon the later of age 55 or 20 years of service; (g) 85
percent of members are assumed to be married, with wives three years younger than husbands; (h)
normal form of payment based upon joint and 100 percent to survivor annuity; (i) asset basis based upon
market value; and (j) level dollar amortization which is sufficient to amortize the unfunded actuarial
accrued liability by a closed period ending December 31, 2010 and a closed period of 20 years for Plan
amendments.



CITY OF ROSEVILLE
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004
NOTE 5 - OTHER INFORMATION (Continued)
D. Annua pension cost (Continued)
The latest actuarial value of plan liability on January 1, 2004 was $7,760,496. The vaue of the plan
assets, vaued at market, totaled $6,195,089 on January 1, 2004. A six-year summary of Assets,
Liabilitiesand funding ratios are listed below:

Schedule of Funding Progress
December 31,2004

Actuarial Actuarial Unfunded

Vaueof  Accrued Liability (Overfunded) Funded
Y ear Assets (Entry Age) Accrued Liability Ratio
1998 5,956,146 6,029,019 72,873 98.8%
1999 6,741,180 6,200,077 (541,103) 108.7%
2000 6,263,506 6,787,517 524,011 92.3%
2001 5,743,650 7,372,974 1,629,324 77.9%
2002 5,127,888 7,489,194 2,361,306 68.5%
2003 6,195,089 7,760,496 1,565,407 79.8%
2004 NIA N/A N/A N/A

Covered payroll is not an actuarial factor in determining benefits or funding obligations under applicable
Minnesota statutes.

NOTE 6 - INVESTMENT TRUST

The North Suburban Cable Commission, a separate joint-powers agency, which includes Roseville and nine
other cities, voluntarily maintains its excess funds with the City to invest and earn interest. The City
provides for an investment trust and accounts for the funds accordingly. There is no direct regulatory
oversight of the fund by any other agency, except the investments are in accordance with Minnesota State
Statutes, which provides for public funds treatment, and thus are restricted within the statutes. The Trust's
cashis pooled with the City's fundsand is classified in Category 1.

The fair value is determined on a monthly basis but is only booked to the investment trust at the end of the
calendar fiscal year of the City. The method of determining the values and shares of the Commission in the
investment trust is the same pro-rata monthly average cash method employed with all other city funds. The
City provides no other guarantees other than the underlying securities, which are restricted as per state
statutes.

As of December 31, 2004, the fair value (carrying value) of the commission investment trust is $967,921.
No separate report is issued.
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CITY OF ROSEVILLE

NOTESTO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 7 - SUBSEQUENT EVENT

In early 2005, the City entered into binding arbitration with a developer to settle a dispute over amounts
owed on a contract. The contract was for improvements made by the developer to be reimbursed in part by
the City. The City expectsafina decision on the arbitration to be made by mid 2005. Settlement amounts,
if any, will be paid out of the City's Economic Increments Fund, and will have minimal impact on the Fund's

overdl financial position.



NonMajor Funds

Special Revenue

Special revenue funds are used to account for specific revenuesthat are legaly restricted to expenditures
for particular purposes

Tele-Communications - accounts for the revenue and expenditures in the administration, maintenance, and
participant activities divisions for the culture and recreation functions.

License Center Fund - accounts for the revenue and expenditures used to provide state hunting, fishing
and motor vehicle licenses

Charitable Gambling - accounts for the revenue and expenditures used to promote economic devel opment

Information Technology - accounts for the revenue and expenditures used to promote economic
development

Capital Projects

Capital projects funds are used to account for the acquisition and construction of major capital facilities
other than those financed by proprietary funds.

Equipment Fund -used for the purchase of heavy machinery and motorized equipment

Parksand Recreation Infrastructure Replacement - accounts for the cost of maintaining specific
facilities funded by the Series 1995 bond tax increment bond issue




ASSETS
Cash and cash
equivalents
Investment interest receivable
Accounts receivable
Due from other governments
Total assets

LIABILITIES
Accounts payable
Accmed payroll
Dueto other funds
Dueto other Governments
Deposits
Totd liabilities

FUND BALANCE
Unreserved
Designated for
subsequent
years expenditures
Undesignated
Total fund balances

Total liabilities and
fund balances

CITY OF ROSEVILLE, MINNESOTA
COMBINING BALANCE SHEET

NON-MAJOR FUNDS
December 31,2004

SPECIAL REVENUE
Tele- License Charitable Information
Communications Center Gambling Technology Total

3 50313 & IR T - 14,348 B Y3063
113 24 235 492

L1 aLE 1} 8 500 ':'.-r"“:' #5001

0 ] B 3300 3300

b 127222 8§ 62372 % 0194 § 65,868 % 464 656
1 ERC R T2 % | REF- - 4 Loaa & [ER-£7
4112 17,187 Q 6,563 27,962

0 0 143,000 L5, 0000 268,004

i) 197,532 ] 0 197532

0 i 1] 5 000 3 00

9,147 216,40 14l 575 138,214 509330

0 ¥ I 0 T
118,025 45432 (135,781} {72.350) {44 674)
118,025 45,432 (135,781} {72,350} {14.674)
EWE:W‘ f 'F',Eﬂ_‘ w
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CAPITAL

PROJECTS
FUND
Total
Nonmajor
Equipment Funds
3 1232878 § 1,657.841
5035 5318
0 25,001
] 3300
£ 1287914 1,752,570
£ [45 10581
i 27,9462
4] 268,000
1.183 198,715
(4] 5,000
1324 10,658
1,286, 586 1,286,580
i {7ty
1,286, 584 1,241,912

§F TRTOE § 1754570
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CITY OFROSEVILLE, MINNESOTA
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESE¥ FUND BALANCES
NON-MAJOR FUNDS
For the Year Ended December 31,2004

SPECIAL REVENUE FUNDS
Tele- License Charitable  Information
Communications Center Gambling Technology Total
REVENUES
Property taxes £ 0 % 0 E v % o s 0
Licensesé& permits 0 Q4 874 201 1] a1 L7
Gambling taxes a a 65 435 1] a5 s
Franchisefees 254 ROR a 1k 1] 254 Bild
Chargesfor services il 1] {} 195,719 195 1%
Donations q a 55 B9 ] 55 BA%
Investment income 5512 ] {16k 3,554 &R
Miscellaneous il 0 i 0 1
Total rcvenues 265 530 Q4i} 369 121,874 199,733 1,527,296
EXPENDITURES
Current ]
General government ZEZ LAY 15127 143 337 ARE.154 A6 27T
Capital outlay 4860 B —& G273 H
Total expenditures TG0 715,127 TI337 RTIE _1SIT
Excess of revenues over
(under) expenditures 65,940 225,242 1,463 147.653 10,186
OTHER FINANCING
SOURCES (USES)
Transfer in i} ] i} 70,000 TO,000
Transfer (out) ] (170,00 1] {i [ 170,000y
Sdle of capital assets 0 o Q i f
Total other financing
sources (Uses) 0 (L70000) il T ACH (1000003
Net change in fund balances (65,940) 55,242 (1,463) (77,653) (89,814)
Fund balances -beginning - as previously stated 185,160 (9.810) (134.196) 6.509 47.663
Adjustment for prior year's actvity (1955 0 L] (T2} (2,523)
Fund balances - beginnig -restated 183,965 9,810 134,318 5303 45,140
Fund balances - ending & 118025 ¥R E (135781) & (723501 & (446741

Th



CAPITAL PROJECT FUNDS

Parks and
Recreation Totd
Infrastructure NonMajor
Equipment Replacement Total Funds
b 165,826 $ 0 % 165,826 $ 165,826
0 0 0 941,074
0 0 0 65,935
0 0 0 259,808
0 0 0 195,779
0 0 0 55,899
(31,906) (31,864) (63,770) (54,969)
70,200 0 70,200 70,200
204,120 (31,864) 172,256 1,699,552
] ] T T AT
333081 i 333 0] 443 B4
333,061 il 353061 1.850,171

(E3RETy —  [TR6AY — TISHROSy  {TSUETY

1] a K] TULT
I {1,434,303) {1,434,397) (1,604,303
65454 o 5,454 65,454
G454 {1.434.3593) (1.368,939) (1 468.939)

(63 45T} {1, 466,257} {1,529,744) (1,615,558)

| 37590 | 466,257 2,842,157 2,BE2.R20
(25,837} o (25,827 (28,350

1,350,073 1 465257 2816330 2861470

A e VR S P — 1

H
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CITY OF ROSEVILLE, MINNESOTA
TELECOMMUNICATIONSFUND
SCHEDULE OF REVENUES, EXPENDITURESAND
CHANGESIN FUND BALANCES- BUDGET AND ACTUAL
For theYear Ended December 31,2004

Budget Variance
Positive
Original Final Actua (Negative)
REVENUES
Franchisefees L1 E0N0 § PEIEEE - el T LRI
Investment Income 5,000 5,000 5512 512
Totd revenues 255,000 253,000 265320 10,320
EXPENDITURES
Current
General government i
Personal services 142,400 142,400 145,552 (3.153)
Supplies & materials F 1008 07 o
Other services & charges 148,550 144 990 130,410 18,580
Capital outlay Gl 6T b 507 T80T 5,009
Total expenditures 361,950 362,530 331,264 31,730
Excess of revenues over
(under) expenditures (107,990 {107, 290 (65 9407 42,0050
Fund balances - beginning - as previously stated 185,160 185,160 185,160 0
Adjustment for prior year'sactivity 0 0 (1,195) (1,195)
Fund balances - beginnig - restated 185,160 185,160 183,965 (1,195)
Fund balances - ending $ 77170 & 77170 § 118025 % 40,855
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CITY OF ROSEVILLE, MINNESOTA
LICENSE CENTER FUND
SCHEDULE OF REVENUES, EXPENDITURESAND
CHANGESIN FUND BALANCES- BUDGET AND ACTUAL
For the Year Ended December 31,2004

Budget Variance
Positive
Origina Final Actua (Negative)

REVENUES i ~ i S
License and permits i TRR 00 % Q38,100 % A0 ETA & 2,774
Investment Income 0 0 (505) {503)

Total revenues THE, 140 035, 1K D40, 365 2,160
EXPENDITURES
Current

General government

Personal services SATCTOR IR, 000 637,233 TG

Supplies & materias 9000 8.000 10,057 (1257

Other services & charges 68 400 GEA00 66,937 1,483

Total expenditures a18, 100 715,400 715,127 271
Excess of revenues over
(under) expenditures TTOIRE 2T T 5,24 L2

Other Financing Uses

Transfer (out) {170,000 {710,000 LR 4
Net change infund balances 0 52,700 55,242 2,542
Fund deficit - beginning R3] (TR (FET0Y (4]
Fund balances - ending b (9,810 § 42890 % 45432 % 2,542




CITY OF ROSEVILLE, MINNESOTA
CHARITABLE GAMBLING FUND
SCHEDULE OF REVENUES, EXPENDITURESAND
CHANGESIN FUND BALANCES- BUDGET AND ACTUAL
For the Year Ended December 31,2004

Budget Variance
Positive
Original Final Actud (Negative)
REVENUES
Licenses & permits - 4.0y 5 4,000 5 200 3 (3. B00)
Gambling taxes a4, 850 il h5,915 10ES
Donations S50, (e 33,00 35,809 2,199
Investment income 0 0 (1600} (160}
Tota revenues | 18,850 121,850 121,574 24
EXPENDITURES
Current
General government )
Personal services 43350 43,350 43,508 [155)
Other services & charges T30 B i T4 H2 7
Total expenditures | 18,850 123,350 123,337 13
Excess of revenues over
(under) expenditures 0 (1,500 (1,463} 37
Fund deficit - beginning - as previously stated (134,196) (134,199 (134,196) 0
Adjustment for prior year's activity 0 0 (122) (122)
Fund deficit - beginnig - restated (134,196) (134,196) (134.318) (122)
Fund deficit - ending 5 1067 § (135,696) $ (135,781) % (835)




CITY OF ROSEVILLE, MINNESOTA
INFORMATION TECHNOLOGY FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGESIN FUND BALANCES- BUDGET AND ACTUAL
For the Year Ended December 31,2004

Budget Variance
Positive
Origina Final Actud (Negative)
REVENUES ; I ; ; S - S
Charges for services i 213,625 3 213,625 % 95,770 & {17,846
Investment income 4875 48 3,954 (921}
Total revenues 218,500 214,500 199,733 (18,767)
EXPENDITURES
Personal services IT0300 224,30 T 512 [ ]
Supplies 5,200 5,200 5,644 (444)
Other services & charges e AA G g 2
Capital outlay A0, 000 63,000 62,232 Tel
Total expenditures 258,500 347,500 347 384 114
Excess of revenues over
(under) expenditures {7,000 {129, 00 [147,6573) [T8.553)
OTHER FINANCING
SOURCES
Transfer in _ TOOR 70NN 70,000 i)
Net change in fund balances L] {59 KN) (77.653) (18,653
Fund balances - beginning - as previously stated 6,509 6,509 6,509 ]
Adjustment for prior year's activity ] o {206y (1,206
Fund balances - beginnig - restated 6,509 i, S0 5,303 (1,206
Fund deficit - ending 3 6,508 £ (52491 & (12350 % (15,855

BT
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I nternal Service Funds

Internal service funds are used to account for the financing of goods or services provided by one
department or agency to other departments or agenciesof the city on acost reimbursement basis.

Workers' Compensation Self Insurance Fund -accounts for the revenue and expendituresin the
adminishation and servicing of workers compensation claims.

Risk Management Fund -accounts for the revenue and expenditures in the administration and servicing
of genera liability claims



CITY OF ROSEVILLE,MINNESOTA

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET ASSETS

ASSETS
Current assets
Cash and cash equivaents
Investment interest receivable
Due From Other Governments
Total assets

LIABILITIES
Current liabilities
Accounts payable
Insurance claims payable
Totd liabilities

NET ASSETS
Unrestricted

December 31,2004

Workers

Compensation Risk

Sdf-Insurance  Management Tota

1539786 % SOOT5T ¥ L TRS 437
T.573 3,376 10,949
|38, 753 0 138,753

£ 2075612 % 863 5327 § 2939139
3652 16,583 20,233
23750 G7.R30 191580
127462 84413 211,815

T TR0 TIOITd § 277138
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CITY OFROSEVILLE, MINNESOTA

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET ASSETS

For the Y ear Ended December 31.2004

Operating revenues.
Departmental charges
Other
Total operating revenues

Operating expenses.
Professional Services
Insurance
Training
Administrative charges
Payment of claims

Total operating expense

Operating income (10ss)

Nonoperating revenues
Investment income

Net income (l0ss)

Total net assets - beginning - as previoudy stated
Adjustment for prior year's activity

Total net assets - beginning - restated

Total net assets - ending

Workers
Compensation
Sdf-Insurance Risk
Fund Management Tota
g TOO 0§ TIT360 § 31360
0 425 425
100,000 131,785 231,785
10,420 12,984 23 400
8,250 102,239 110,529
1 8208 £ 208
23 752 775
205,425 73,893 279318
224,158 198,171 422 329
(124,158) (66,386) (190,544)
38,876 21.754 6l 630
(85,282) {44.632) (129,914)
2,072,332 841,063 2,913,395
(38,840) (17,317) (56,157)
2,033,492 823,746 2,857,238
$ 1948210 7790114 $ 2727324



CITY OFROSEVILLE, MINNESOTA
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF CASH FLOWS

For the Y ear Ended December 31.2004

CASH FLOWSFROM
OPERATING ACTIVITIES
Cash received from users, including deposits
Cash payments to suppliers for good and services
Cash payments to employees and others for
resolved claims
Other operating revenues
Net cash (used) by
operating activities

CASH FLOWSFROM
INVESTING ACTIVITIES
Investment income
Net cash provided from investing activities

Net increase (decrease) in
cash and cash equivalents

Cash and cash equivalents, January |
Cash and cash equivalents, December 31

Reconciliation of operating income (loss) to
net cash (used) by operating income:
Operating (l0ss)
Adjustments to reconcile operating income (10ss)
to net cash provided (used) by operating activities
Changes in elements affecting cash
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Due from Other Governments
Increase (Decrease) in accounts payable
Increase (Decrease) in insurance claim payable
Net cash provided (used) by
operating activities

BE

Workers
Compensation
Self-Insurance Risk
Fund Management Total
5 (00000 3 136,266 F 236,264
{31,5G5) (108,736 ) (140,7417
ELER ALY FE 259 fobiE 173
u s _das
(234,809} (73,314} {308,123)
33T 061 [6.476)
(7,537} [ | (6,476}
(242,398} (T3LE53) (314,599]
2171 £32 932 404 3,104,036
] 1,929,286 Be0,151 3 2,789,437
(124158 6 IRGT§ (190,544
1] i1 G 4,005
(H3RT53T i {13875
{13,262% b5,532 2,270
41,364 (2T366) 13,998
5 (234.80M (73314) §  (308.123)




Agency Funds

Agency funds are used to report resources held by the city in a purely custodial capacity (assets equal
lighilities).

Grass L ake Water Management Organization -This fund accounts for the fiscal activities of an agency
which isa separate nonprofit entity.

Community Development Block Grant - accounts for funds awarded to the City through Ramsey County
for qualified projects that benefit low and moderate income residents.

Local Development Corporation - accountsfor fund received from block grants and other sourcesfor the
specia housing needs related to low and moderate income resident's

Roseville Lutheran Cemetery - accountsfor the fiscal activities of acemetery under the ownership of the
Islamic Cemetery Association

Roseville Visitors Association - accountsfor revenues and expense of the Roseville Visitors Association,
formed as an independent nonprofit agency to enhance tourist and visitor traffic to the City.




CITY OF ROSEVILLE, MINNESOTA

COMBINING BALANCE SHEET - ALL AGENCY FUNDS

Y ear Ended December 31,2004

GrassLake Roseville
Water Lutheran Roseville
M anagement Cemetery Vigitors
Fund Fund Association Total
ASSETS
Cash and cash _
equivaents h 173,310 5 108, §F 468,103 745419
[nvestment
interest receivable 6R 424 1999 30143
Accounts
receivable i 0 I3 866 13 866
Net capital assets i i 26,304 20 304
Total Assets L3 173000 % 08430 § 530272 812,697
LIABILITIES
Accounts payable $ o 3 2483 § 20,710 23,193
Accrued Payroll 0 0 9,165 0.165
Dueto other
organizations 173,990 105,947 500,397 TR0,334
Total Liabilities b3 173000 % TR 430§ 530272 812,692
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CITY OF ROSEVILLE,MINNESOTA
COMBINING STATEMENT OF CHANGESIN
ASSETSAND LIABILITIES- ALL AGENCY FUNDS
FOR THE YEAR ENDED DECEMBER 31,2004

Balance Balance
January 1, December 31,
2004 Additions Deductions 2004

ASSETS
Cash and cash equivalents $ 586,877 % 887,475 § 724933 3 749419
Investment interest receivable 0 3,103 0 3,103
Accounts receivable 29,521 35,751 31,406 33,866
Due from other governments 31,000 35,000 66,000 i)
Net capital assets 39,222 5,113 18,031 26,304
Total assets $ 686,620 $ 966,442 $ 840,370 $ 812,692
LIABILITIES
Accounts payable $ 6,910 $ 367,947 $ 351,664 § 23,193
Accrued Payroll 2,940 9,165 9,535 9,165
Due to other organizations 676,770 589,330 479,171 780,334

Total liabilities b 686,620 % 066,442 § 840,370 3 B12.692




ASSETS
Cash and cash equivalents

Investment interest receivable
Due from other governments

Total assets
LIABILITIES

Due to Grass Lake Water
Management Organization

Total ligbilities

ASSETS
Cash and cash equivalents

Notes Receivable
Total assets

LIABILITIES
Due to other organizations

Total liabilities

ASSETS
Cash and cash equivalents

Notes Receivable

Total assets

LIABILITIES
Due to other organizations

Total liabilities

CITY OFROSEVILLE, MINNESOTA
STATEMENT OF CHANGES IN ASSETSAND LIABILITIES
AGENCY FUND - GRASSLAKEWATER MANAGEMENT ORGANIZATION
Y ear Ended December 31,2004

Balance Balance
January 1,2004 Additions Deductions December 31,2004
$ 65,055 $ 147,345 $ 39,090 $ 173,310
0 680 0 680
31,000 35,000 66,000 0
$ 96,055 $ 183,025 $ ___ 105,090 $ 173,990
5 L% B IS0 — S E ]
5 JE 055 % | L . 4 ThEaor % 174,540
CITY OF ROSEVILLE, MINNESOTA
STATEMENT OF CHANGES IN ASSETSAND LIABILITIES
AGENCY FUND - COMMUNITY DEVELOPMENT BLOCK GRANT
Y ear Ended December 31,2004
Balance Balance
January 1,2004 Additions Deductions December 31,2004
3 Pk - % B B L - i
MHHH £ A =]
£ LT AR & % A S i
b IS8 § [ ITT.589  § il
b TTIRT 8 % 71389 8§ [
CITY OF ROSEVILLE, MINNESOTA
STATEMENT OFCHANGES IN ASSETSAND LIABILITIES
AGENCY FUND - LOCAL DEVELOPMENT CORPORATION
Y ear Ended December 31,2004
Balance Balance
January 1,2004 Additions Deductions December 31,2004
g e 2 ) . a5 L ) i
Topot 4] TS i
5 L e S 5 i ] I V]
T 2aL313 % a5 JRR32E & i
5 RIS ¥ rd o i A i




ASSETS
Cash and cash equivalents

Investment interest receivable
Total assets

LIABILITIES
Accounts Payable

Due to other organizations

Total liabilities

ASSETS

Cash and cash equivalents
Investment interest receivable
Accounts receivable

Net capital assets
Total assets
LIABILITIES
Accounts payable
Accrued Payroll

Dueto other organizations

Total liabilities

CITY OF ROSEVILLE, MINNESOTA

STATEMENT OF CHANGESIN ASSETSAND LIABILITIES
AGENCY FUND - ROSEVILLE LUTHERAN CEMETERY

Year Ended December 31,2004

Balance Balance
January 1,2004 Additions Deductions December 31, 2004
3 AL ok I 1 AT TTRE 1516
1 414 [ 424
g [ et o I . F Al [ 2 e
3 : . e - — [ : 1.4.33
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City of Roseville
Net Assets by Component
Last Five Fiscal Years
(accrual basisof accounting)
(amountsexpressed in whole dollars)

2000 2001

Governmental activities

Invested in capital assets, net of related debt TI.B53 301 93,183,644

Restricted 15,169,812 4,060,495

Unrestricted 31,362,604 31,451,743
Total governmental activities net assets £ 118385717 ¥ 128,605 882
Business-typeactivities

Invested in capital assets, net of related debt 2T, 787.522 2T.622 610

Restricted o i

Unrestricted B, 0940 574 X, 142,501
Total business-typeactivitiesnet assets § 35887096 § 35,765,111
Primary government

Invested in capital assets, net of related debt 00,640,823 120,806,254

Restricted 15,169,812 4,060,495

Unrestricted 39462178 30 544 244

Total primary government net assets $ 154,272,813 § 164,460,993




2062

96613757 98,124 547 98,037,804

17,636,917

19,069,579

18,269,971

16,242 410

13,268,393

11,162,433

§ 130,493,084

§ 130462319

§ 127,470,197

26,972,178 8,197,864 17,950,057

] 0 1]
7,369,326 B, 146,474 7,940,709

£ 34,341,504 § 26338338 £ 25890,766
123,585,933 16,316,211 115987861
17,636,917 19,069,579 18,269,971
73,611,736 1,414,867 19,103,131

§ 164,834,588 § 156,800,657 § 153,360,963

#



Expenses

Governmental! activities:
General govermment
Public safety
Public works
Parks and recreation
Economic development
Interest on long-term debf

Total governmentat activities expenses

Business-type activitics:
Sewer
Water
Golf
Recycling
Storm Drainage
Total business-type activities expenses

Tota! primary gevermment expenses

Program Revenues

Governmental activities:
Charges for services;
General government
Pubiic safety
Parks and recreation
Crther activities
Operating prants and contributions
Capital grants and contributions

Total governmensal activities program revenues

Business-type activities:
Charges for Services;
Sewer
‘Water
Golf
Recyeting
Storm Drainege
Operatng prants and contributions
Capital grants and contributions

Total business-type activities program revenues

Tetal primary government program revenues

Net {expense)revenue
Governmental activities
Business-type activities

Total primary government net expense

General Revenues and Other Changes in Net Assets

Goveramental activities:
Taxes
Property taxes
Tax increments
Cable franchise taxes
Gambling taxes
Unrestricted prants and contributions
Unrestricted investmert eamings
Miscellaneous
Transfers
Total governmental activities

Business-ype activitics:
Unrestricted investment eamings
Miscellaneous
Transfers

Total business-type activities

Total primary government

Change in Net Assets

Governmenta! activities
Business-type activitics

Total priary government

City of Roseville

Changes In Net Assets
Last Five Fiscal Years
(accrual basis of accounting)

{amounts expressed in whole doliars)

2000 2001 2002 2603 2004
2547714 3,093,209 § 2676864 $ 2756291  §  3,386266
5,375,589 4,788,431 5,138,220 6,542,900 8,002,018
4,354,892 4,747,338 4,438,832 3,700,870 3,780,222
4,301,848 3,075,464 3,462,058 3,926,557 4,055,505
1,901,045 2,620,988 2,744,125 2,970,466 1,954,642
1,472,535 1,167,809 1,509,635 557,984 604,523
19,953,623 15,493,739 19,964,734 20,464,068 21,783,176
2,550,163 3,096,717 2,984,055 2,489,956 2,806,813
3,851,875 4,202,803 3,701,411 4,069,841 1,038 498
326,769 320,316 331,368 358,726 152,023
474,742 208,851 292,617 235,179 299,456
233,384 563,276 1,404,576 656,187 805,366
7,436,933 8,392,103 8,714,027 7,849,889 8,202,156
27390556 & 270885842 & 28678761 § 28313957 & 29985332
1,906,633  § 2,241,053 & 1845248 § 1788963 8§ 2296912
74,868 1,187,551 1,333,556 1,345,874 1,088,309
1,623,855 1,642,602 1,583,019 1,596,571 1,549,105
1,058,463 1,281,272 1,145,009 784,122 489,119
871,511 993,065 824,173 863,338 30,643
4,990,008 2,987,122 494,392 524,071 484,147
10,525,338 10,332,665 7,225,397 6,902,939 6,738,235
3,247,466 2,718,972 2,743,879 2,512,282 2,539,150
4,238,244 4,067,477 3,368,871 4,084,416 3,509,172
320,817 278,568 267,922 303,708 310,629
184,172 184,342 199,008 208,170 236,740
568,416 552,418 585,613 596,031 643,328
103,894 0 117,592 29,291 29,291
0 0 a 366,184 3,450
8,663,009 7,841,777 7,282,685 8,106,082 7,672,290
19,188,347  § 18174442 § 14508082 § 15003021 $ 14410525
(9,428,285) (9,161,074) (12,739,337) (13,561,129) (15,044,941)
1,226,076 (550,326) (1,431,342) 250,193 (529,866
(8,202,209) §  (9711,400) S (14170675} 5  (13310836) §  {15574.807)
6497037 $ 6383908 § 7870430 5 8031962 § 9,240,016
7,701,875 8,658,076 2,827,790 2,508,792 2,521,708
207,928 0 234,658 241,053 259,808
59,331 0 50,531 57,875 65,035
1,959,161 1,932,765 816,482 25,353 25,653
4,593,167 2,462,733 3,015,307 1,322,877 1,236,808
151,833 (466,243} (254,460) 0 0
0 0 {24,200) 0 0
21,170,332 19,471,239 14,536,538 12,188,912 13,358,928
743,574 394,036 523,927 317,371 236,689
12,548 34,305 558 0 0
0 0 24,200 0 0
756,122 428,341 548,685 117,371 236,689
21926454 & 19,899,580 § 15085223 § 12506283 &  13.595.617
11,742,847 § 10,310,165 § 1,797,201  §  (1,372217 5 (1,686,013
1,982,198 (121,985) (882.65T) 567,564 (293,177
13,724245  §  10,i88,180 § 914,544 § (804,653 §  (L§79,190)
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City of Roseville
Governmental ActivitiesTax RevenuesBy Sour ce
Last Ten Fiscal Years
(accrual basisof accounting)
(amountsexpressed in wholedollars)

Cable

Fiscal Property Tax Franchise Gambling

Y ear Tax I ncrements Taxes Taxes Total
1995 4,256,988 5,449,945 117,333 70,021 9,894,287
1996 4,569,183 6,529,692 120,426 66,573 11,285,874
1997 6,077,187 6,992,703 139,624 66,528 13,276,022
1998 6,257,192 5,757,813 152,135 72,311 12,239,451
1999 6,378,973 6,362,839 294,427 66,932 13,103,171
2000 6407037 7,701,875 207,928 59,331 14,466,171
2001 6,883,908 8,658,076 242,292 23,623 15,807,899
2002 7,870,430 2,827,790 234,658 50,531 10,983,409
2003 8,031,962 2,509,792 241,053 57,875 10,840,682
2004 8.249.016 2,521,708 259,808 65,935 12,096,467

)



City of Roseville
Fund Balances of Governmental Funds

Last Ten Fiscal Years

(modified accrual basis of accounting)
(amounts expressed in wholedollars)

Genera Fund
Reserved
Unreserved

Total general fund

All other governmental funds
Reserved
Unreserved, reported in:
Special revenue funds
Debt Service
Capital proejcts funds
Permanent funds
Total al other governmental funds

Fiscal Year
1995 1996 1997 1998

18,550 5 24 546 i 24,063 5 6,838
351970 S o L -3 -65T 558753
1.537.529 £ 3727225 g 4,027,720 5  d.566,590
0O § 0O % 0 $ 3,498,491
(1,011,144) (969,049) (951,233) (986,678)
0 0 0 0
20,240,017 24,216,875 20,929,325 20,104,958
1,735,993 2,063,032 2,155,364 2,292,431
20,964,866 $ 25,310,858 $ 22,133,456 $ 24,909,202

o8



W

2EHH 1002 2003

£ 122689 5 113,717 0§ 189784

¥ 19T % BT746 % B.746
4,604,103 —H627, T4 obb B4 784 39T 5636, 7004 39—
§ 5750438 § 4,194,152

§ 4609010 5 4636490 §F 4653547  §F 4907086

0§ 53209 § 7560388 0§ 14123604 514320616 K 14167788 & 14,177,837

(686,045) 439,946 (78,477} {565,527 (902,425) {21,103)

0 i (1,378,721)  (3,531,006) (4,367.838) {1,939,074)

12,367,992 16,038,206 |2, 223,. 206 12,023 475 17,044,915 B.6524,773
10,823,292 12,004, 18] 0 0 0 0

$ 27841448 5 36052421  § 24889672  $22447,558 § 2542440  § 20,842,433

=1



00

Revenues

Taxes
Intergovernmental
Licensesand permits
Charges for services
Finesand forfeits
Specia assessments
Investment earnings
Miscellaneous

Tota revenues

Expenditures

General government
Public safety

Public works
Economic development
Recreation
Community development
Other
Capital outlay
Debt service

Principal

Interest

Other Charges
Total expenditures

Excesso frevenues

over (under) expenditures

City of Roseville
Changes in Fund Balances of Governmental Funds
Last Ten Fiscal Years

(modified aeeraal basis of accounting)
(amounts expressed in whole dollars)

Fiscal Year

19os 199G 1997 TR (¥ 2R T] 2 200 il It
TUENIST S ITZESETS § [IITROZY  O§ IZIORAST S IINEITI S TASEITT R ISEITESY S INVETANY S TEEANEEY T ETIOSGART
LR 3,671,040 4060476 5,445 Mg 4559068~  TFMGE 5422 %7 T [ATLT6T [EENTETE]
1 55005 ]I-IFII.[I-II 1504 711 | 438 112 1,573 52 B TE4 W] 1,767,291 I e e U ] 2FTAIT 1,535 EET
2 162 L60 125,763 2.317.R43 2 K 22 2,213,881 AA611E52 E.543,573 _"LEEJ.E_I.HIS,IEIE_ — A ITASIR
——10BAS 104,520 125,781 145,514 1750 1ET190 203,164 I as LLSET 147140
b AR T 1,740,572 1,535 649 1,598 422 1437914 —3R3072- 1,120,568 020038 BRE2M- —B5A06—
— IR 2,594 K37 3,028,200 3378956 BOTT 193 —E SRS DAGTTIE  ——EERRI—EIRRET 2GR0
R 4,046 862 2,501,399 _ 2.248,604 L7535 — Iy G0 SRS e e i o
THOSRDIT 26,051,749 28,425 0ER 29540 450 24,586 K57 32,424 836 31,07E930 13527 B0 20,313,055 20540, BA
2749043 05 XTEG237 0S5 1O0R95 % 2223335 0% LISIAGD § 2357557 05 MR 5 ZBI%465  F ZEMNO2Z 3,081,907
4,013,800 4,089,010 4,120,790 4521238 4,530,375 4,853 978 5,245,269 5,570,040 5,084,321 6,281,298
1294357 1,39%370 1,357 057 £ 426500 {457,823 1,560,077 1554 135 15452482 1,573 348 L, 709 263
0 [ W] it {i 1,150, 30 1,000,106 10 1E, 300 1,462 118 141675
1,390,150 2,465, T2R 1,530,978 2 RII0A5 2017, 1,133,601 2.919.061 3012957 2003009 3,078.500
i a 1,004,742 QZEATE (2 1,047,283 .08 ESR 1,543,160 1 A6T.002 il
5637 [&4 095 193,243 2074989 244 996 242,852 1] i ] i
10,499 360 5,983 104 14,187,432 E59E,137 6,518,585 £,R35,054 6,107,144 2153 542 8,984 542 7,644, 593
5065 0 2435000 3, 105, 00 4,305 (HH} 3,034,004 o 420,10 11,574 542 5310000 1,765 000 1,330,000
1157671 1,200,597 2200105 1, HE 663 1 BTEAT 1,562 348 %55,735 il a1 017 TAL 447
297312 331,006 530895 793,792 495,512 B35458 405 3040 55 0 3,752
2080k 423 22095147 33334022 2RA47,707 271105 30,178,657 34,201,988 24,356,735 6983720 26.795 520
(5,733,418) 1RSH,A02 {4, 58 234} 1,092 157 F15.734 16119 (3,123,056 (1,R28,008) [EET0,674) (5454 fi56)




Other financing sources (uses)

Transfersin

Transfersout

Abatement for Rosedate Mall
Refunding bonds issued
Bondsissued

Premium on bondsissued

Discount on bonds issued
Paymentsto refunded band escrow agent
Capital leases

Saeof capital assets

Total other financing sources (uses)

Net change in fund balances

Deht service as a percentageof noncapita
expenditures

P ] 1990 o9 K] e 200 2001 L U 203 2
LR E T 45,181 1045951 § 4000678 1A% 825 5 IA3RI9T 0§ 999054 05 LTESSIE 0§ ZATIO056 § 5015776
{1,537, aRE) {334,063} (1159637 3.ER21N (1459 525) [ZA3E,197) {7993, 646) (EI0I2T) — TZATIOSGT —(SO0TSTMY
{1, 143.214) 0 1] 1 a [ ] [i] ir 1
ik it L) TR D00 1 o Wl L 1 TorEs
" AL F it it 9,700, HHy L
it e} i} i} 1 i 1 I it XE11R
[ Qi i i { o] i 0 1] {r
2,750,245 i o i LU o {(E45,000 (355, 00409 I]- (1,715,00H)
i 0 o o L o 1 o ] it
0 0 0 0 0 0 33,664 19,532 1,308,908 72,354
10,666,409 1,845,788 2,618,239 (1,369,403) 2,477,563 0 (8,011,336) (359,667) 11,008,908 104,472
L2 R S IO . 13 O .1 g . M L - QO 11, 1. RO .. 51 W (5 AL
41.63% 3310% 34.57% 38.60% 29.63% 33.35% 45.66% 28.15% 11.52% 11.29%
City of Roseville
General Governmental Tax Revenues By Source
Last Ten Fiscal Years
(modified accrual basis of accounting)
(amounts expressed in thousands)
Fiscal Property Tax Franchise Gambling
Y ear Tax Increments Taxes Taxes Total
1995 4,256,988 5,449,945 117,333 70,021 9,894,287
1996 4,569,183 6,529,692 120,426 66,573 11,285,874
1997 6,077,167 6,992,703 139,624 66,528 13,276,022
1998 6,257,192 5,757,813 152,135 72,311 12,239,451
1999 6,378,973 6,362,839 294,427 66,932 13,103,171
2000 6,497,037 7,701,875 207,928 59,331 14,466,171
2001 6,883,908 8,658,076 242,292 23,623 15,807,899
2002 7,870,430 2,827,790 234,658 50,531 10,983,409
2003 8,031,962 2,509,792 241,053 57,875 10,840,682
2004 9,249,016 2,521,708 259,808 65,935 12,096,467

(1) The City adopted the GASB 34 Reponing Mode in the year 2000. Accordingly, the reporting far certain expense catergories was changed from prior years.



City of Roseville
Assessed Value and Estimated Actual Vaue of Taxable Property

Last Ten Fiscal Years

(amounts expressed in whole dollars)

Fiscal

Y ear Real Property Personal Property

Ended Residential Commercial Gas&

December 31 Property Property Other Commercial (1) Electric

005 13270974 24997133 T 22760 E20.459 i
1556 13, 834351 21,414,174 7,502 %70 KT9,238 0
HaaF e HaaE —HATRETT 073 00G g5 300 i}
1998 15,430,455 19,632,667 15,430,455 842,133 0
1900 5,396,350 8. 264,258 B4 75,651 T5T,.838 L
20040 16,335,726 20,372,438 7216886 756878 4
2001 I8, 141,101 23377095 TIELIIT [1] 706,62
20682 15274319 oS8T 5, 701004 a1 419,266
2003 16,846,793 16,947,191 6,365,236 i 439 808
2004 18, 758099 8018 245 G684 420 i 446 312

Source: Ramsey County

(1) The Commercial Personal Property column representsboth Gas & Electric, and Leased

Machinery & Equipment columnsfor years prior to 2001.
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Less. Total Estimated Assesed
Per sonal Properly TIF& Total Taxable  Direct Actual Valueasa

Leased Machinery Fiscal Disparity Assessed Tax Taxable Per centage of
& Equipment Contribution (Net) Value Rate Value Actual Value

0 (9,922,756) 32,881,170 18.00%  1,517,368,279 2.17%

] (331625} 34,299 008 17.31% 1,715,346,550 2.00%

i 0535 804) 34,404 081 17.75%  1,790,558,400 1.92%

i] (9470607 41,865,107 19.25%  1,868,114,050 2.24%

i+ (335295 TS5 19.99%  2,003,074,080 1.58%

0 (11287 553) 33394 375 19.03% 2,187,737,052 1.53%

64,971 (13.018,234) IT 375 18.52% 2,412,333,500 1.54%

a0, 381 (6, 721.553) 0186228~ 2941%  2,649,745,900 1.14%

69,832 (6,597,499 39T AT 25.73%  2,954,240,000 1.15%

T o {6 80K 471 3T 080,600 23.83%  3,247,056,900 1.14%
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City of Roseville
Property Tax Rates
Direct and Overlapping Gover nments

Last Ten Fiscal Years

Overlapping Rates (1)

City of Roseville Ramsey County School District - ISD#621

Debt Total Total Debt Total
Fiscal Operating Service City County Operating Service School
Y ear Millage  Millage Millage Millage (2) Millage  Millage Millage
1995 14.220 3.780 18.000 44 692 60,393 4.271 G4, 044
1996 14.106 3.200 17.306 43.785 58.345 iTl6 62.061
1997 13.941 3.810 17.751 44,226 56.061 4.410 60.471
1998 15.214 4.040 19.254 46.618 44172 5.042 0,164
1999 16.057 3.940 19.997 47.021 42601 5640  48.24]
2000 15.718 3.310 19.028 44 B39 42.401 4020 46421
2001 15.312 3210 18522 42.166 40.592 £.993 49585
2002 25.570 3.840 29.410 33,659 171 400 13.979 25379
2003 23.224 2510 25.734 54,603 0428 12.556  21.984
2004 19.109 4724  23.833 53.135 20,649 1.194  21.843

Source: Ramsey County and Roseville Area Schools

(1) Overlapping rates are those of local and county governments that apply to property owners within the City
of Roseville. Not al overlapping rates apply to al City of Roseville property owners {e.g., the rates for special
districts apply only to the portion of the government's property owners whose property is located within the
geographic boundaries of the special district).

(2) The break down between operating and debt service tax rates were not available at the time of this report.
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"School District - ISD#623 Total

Total Direct &
School Special Overlapping
Millage (2) Districts Rates
74.170 5.547 207.07
75217 5421 203,581
T4.650 6.024 203,12
45.028 16014 167.67
57.014 6.743 179.02
51.942 6687 168,92
41,125 7.069 13847
10.447 4,964 125,86
12,486 6.559 121.37
15.431 6.028 120.27



City of Roseville
Principal Property Taxpayers
December 31,2004
(amountsexpressed in wholedollars)

2004 1995
Per centage of Per centage of
Taxable Total Taxable Taxable Total Taxable
Assessed Assessed Assessed Assessed
Taxpayer Value Rank Value Value Rank Value
Compass Retail, Inc. 4,153,382 1 11.20% _
Bradley Operating LP 1,268,170 2 3.42% B6R.2T4 3 T
M & J CrossroadsLP 72,860 3 2.62% 711,402 5 i
North Prior LLC TH4,554 4 2,12% -
First Security Bank Trustee 662,404 5 [T 3
Rosedale Commons LP 617,776 f 1.67% -
The May Dept. Stores 598,762 7 1.61% -
Meritex Enterprises, Inc. 514,782 3 1.30%% -
MN Industrial Properties LP 503,364 9 1.36% . -
Williams Bros Pipeline 502,312 10 1.35% 461,469 10 1.10%
Equitable Life Assurance
Society of the United States - 3,909,910 ] 93T%
Dayton-Hudson Corp. - 088,539 2 2.35%
Tanurb Developments, Inc. - - 764,532 4 |.82%
Space Center Enterprises - . 608,011 & ].45%
Roseville Properties - 542908 7 1.29%%
Everest Investments - 534,926 B [.27%
NCR Corporation - 507,041 o _121%
10,578,366 28.51% 0,896,952 23.56%

Source: Ramsey County
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City of Roseville

Property Tax Leviesand Collections
Last Ten Fiscal Years
(amountsexpressed in whole dollars)

Fiscal Year Total Tax Collected within the
Ended Levy for Fiscal Year of thelL evy Collectionsin

Decemebr 31  Fiscal Year(1) Amount Percentageof Levy  Subsequent Years
1995 $ 11,651,657 10,980,996 94.24 $ 219,501
1996 12,685,493 12,378,067 9758 91,221
1997 13,085,665 12,623,041 Gt A d46, 8249
1998 11,883,474 H- 88218 0008 3 TRT
1999 12,732,207 12,701,252 90.76 40,560
2000 14,199,751 14,034,114 98.83 12,545
2001 16,679,271 15,541,984 93.18 53,337
2002 8,922,884 7,870,430 BB.21 0
2003 8,827,884 E,031 5962 0098 ]
2004 9,760,674 9.249.016 9476 0

(1)Starting in 2002 tax levy amounts do not include tax increments, as in previous years
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Total Collectionsto Date

Amount

Per centage of L evy

11,200,497
12,460,288
13,069,870
12,015,005
12,741,812
14,046,659
15,595,321

7,870,430

8,031,962

9,249,016

96.13
98,30
99.8%
10111
100.08
98.92
93.50
88.21
00.98

04.76



City of Roseville
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years
(amountsexpressed in whole dollars)

Governmental Activities

Per centage of
General Estimated
General Special Obligation Total Actual Taxable
Fiscal Obligation Assessment  Tax Increment Primary Value of Per
Y ear Bonds Bonds Bonds Government Property (1) Capita
1995 $ O $19,085000 $ 25,320,000 $ 44,405,000 2.93% $1,318.67
1996 0 19,910,000 23,760,000 43,670,000 2.55% 1,286.61
1997 0 21,110,000 22,115,000 43,225,000 2.41% 1,270.80
1998 0 18,480,000 18,880,000 37,360,000 2.00% 1,092.59
1999 0 18,275,000 18,550,000 36,825,000 1.84% 1,073.43
2000 0 15,380,000 16,525,000 31,905,000 1.46% 947.02
2001 0 11,055,000 1,815,000 12,870,000 0.53% 379.10
2002 0 7,560,000 0 7,560,000 0.29% 222.69
2003 9,700,000 5,795,000 0 15,495,000 0.52% 454.40
2004 9,700,000 4,475,000 0 14,175,000 0.44% 415.93

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

(1) See the schedule of Assessed Value and Estimated Actual Value of Taxable Property for the
estimated actual taxable value.

T



City of Roseville
Ratiosof General Bonded Debt Outstanding
Last Ten Fiscal Years
(amounts expressed in whole dollars, except per capita amounts)

Per centage of
Estimated
General Less: Amounts Actual Taxable

Fiscal Obligation Availablein Debt Value of Per

Y ear Bonds Service Fund Total Property (1) Capita (2)
1995 F 44405000 % 6,048,925  § 38,356,075 2.53% £1,139.04
| 956 43,670,000 71,215,626 36,454,374 2.13% 1,074.02
| 907 43,325 000 7,801 838 35421 162 |.98%% [041.43
1998 37,360,000 5,614,470 31,745,530 1. 70% 928.39
10049 36,825,000 5,993 (195 30,831,905 .54% 898.73
20H0 31,905,000 5,427,156 26,477 844 1.21%% T83.93
2 12,870,000 0 [2, 870,000 .53% 37910
2002 7.560.000 0 T 360,000 0.29% 222.69
2003 15,495,000 ] | 5,495,000 0,.52% 45440
2004 14,175,000 0 14,175,000 0.44%, 415.93

Note: Details regarding the city's outstanding debt can be found in the notes to the financial statements.

(1)See the Schedule of Assessed Value and Estimated Actual Value of Taxable Property
for property value data.
(2)Population data can be found in the Schedule of Demographic and Economic Statistics.
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City of Roseville
Direct and Overlapping Governmental Activities Debt
As of December 31,2004
(amounts expressed in whole dolars)

Net Percentage Amount
Gross Debt Debt Debt Applicable Applicable
Governmental Unit Net of Refunding Service Outstanding to Roseville  to Roseville
Direct Debt:
City of Roseville $ 14,175,000 & 0 § 14,175,000 100% 3% 14,175,000
Total Direct Debt $ 14,175,000
Overlapping Debt*
School District #621 5 EE0FEATS TR OUIORENYT Y TG VEN IR 1% T TS7, 567
School District #623 b, R, 00 61,156 40,028 Gd4 G — 3 22474
Special School District #916 13,885,000 410,765 13,474,205 K 1037 956
Metropolitan Council 62, 77,216 1%, 62 DI &34, 105,216 LS 8.540,052
Metropolitan Airports Commission 330,970,000 T2, 488,471 258,480,529 1% 2,504, 815
Ramsey County Library 9,750,000 1,192,443 £3157.557 7% 1,454, TRS
Ramsey County 210,242,410 15,633,756 Uik, B4R, 244 '&I‘;tu 17,314, 742
Total Overlapping Debt S5 1,704,342, 711 £ ME31T. T 5 1.496,2204,587 £ 65,748,371
Total Direct and Overlapping Debt _$ 1,718,717,711  $ 208,317,724  $ 1,510,399,987 $ 79,923,371

Note: Overlapping governments are those that coincide, at least in part, with the goegraphic boundaries of the city. This schedul e estimates
the portion of the outstanding debt of those overlapping governments that is borne by the residents and businesses of the City of Roseville.
This process recognizes that, when considering the government's ability to issue and repay Inog-term debt, the entire debt burden borne

by the residents and businesses should be taken into account. However, this does not imply that every taxpayer is aresident, and therefore
responsible for repaying the debt, of each overlapping government.
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City of Roseville
Legal Debt Margin Information
Last Ten Fiscal Years
(amounts expressed in whole dollars)

Fiscal Year
1995 1996 1997 1998
Debt Limit $30,347 3665 34,306,931 358168 §-37.362.281
Total net debt applicable to limit 0 0 0 0
Legal debt margin $ 30,347,366  § 34,306,931 $ 35,811,168 $ 37,362,281
Total net debt applicable to the limit
as a percentage of debt limit 0.00% 0.00% 0.00% 0.00%

Note: Under Minnesota state law, the City of Roseville's net debt cannot exceed 2 percent of the estimated
market value of property.
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1994 2000 2001 2002 2003 2004

$ 39,630,406 S 43,754,741  § 48,246,670 5 52994918 § 59084800 5 64,941,138
0 0 0 0 9,700,000 9,700,000

$ 39,630,406  § 43,754,741  § 48246670 $ 52994918 S 49384800 §  55241,138

en a0t oot 000 164X 14040

Legal Debt Margin Calculation for Fiscal Year 2004

Estimated Market Value 8 32T 056,900
Debt Limit (2% of total estimated market value) 64,941,138
Debt applicable to limit:
Total Bonded Debt 14,175,000
Less
Specia Assessment Bonds (4,475, 000%
Tota net debt applicable to limit R SR
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City of Roseville
Demographic and Economic Statistics
Last Ten Fiscal Years

Estimated (2)

Personal Per

Income Capita School School
Fiscal (amounts expressed  Personal EnrolIment Enrollment Unemployment
Year Population{l) inwholedollars) income (3) District #623 (4) District #621 (4) Rate (5)
1995 33,942 897,765,900 26,450 6,712 11,700 1.9%
1996 34,014 949,840,950 27,925 6,794 11,773 1.9%
1997 34,194 980,581,338 28,677 6,826 11,799 1.6%
1998 34,306 1,048,803,032 30,572 6,766 11,767 1.2%
1999 34,548 1,080,488,700 31,275 6,795 11,617 1.2%
2000 33,690 1,125,043,860 33,394 6,705 11,426 2.5%
2001 33,949 1,171,070,755 34,495 6,738 11,095 2.5%
2002 34,100 1,214,232,800 35,608 6,638 10,742 3.1%
2003 34,080 1,252,780,800 36,760 6,522 10,316 3.2%
2004 34,080 1,222,142,880 35,861 6,255 10,006 3.8%

(1) Population and per capita income figures, other that census year, are estimates provided by the Metropolitan
Council. The last census was taken in the year 2000.
(2) This estimated personal income number is calculated by taking the per capita personal income of Ramsey County
and multiplying it by the City population.
(3) The per capita persona income used isfor that of Ramsey County, in which the city resides, the smallest region applicable to
the City that this information is available for. In addition, the 2004 figure is an estimate for the State of Minnesota provided by
the Bureau of Economic Analysis asthere are no other relavent estimates available.
(4) The City is served by two independent school districts.
District #623 covers approximately 67% of the City, while District #621 covers approximately 33% of the City.
Accordingly, not al students enrolled in District #621 livein the City of Roseville.
Information is provided by the Roseville and Moundsview School Districts.

(5) Annual average unemployment provided by the Bureau of Economic Analysis.
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City of Roseville
Principal Employers
Current Year and NineYears Ago

2004 1995
Per centage Per centage
of Total City of Total City
Employer Employees Rank  Employment Employees Rank Employment
MN Dept. of Transportation 1,500 I 3.96% 450 8 1.27%
Beltman Group 956 2 2.52% - -
Unisys ) 3 2.37% - -
Health Span Home Care 800 4 2.11% 600 3 1.69%
McGough Construction ROO 5 2.11% - -
Target 700 f 1.85% 500 6 1.41%
Sara L ee Baking Company 5040 7 1.32% - -
MN Dept. of Education 500 g 1.32% - -
JC Penny 400 9 1.05% 500 5 1.41%
Veritas 400 10 1.05% - - -
Dayton's - - - 800 1 2.26%
NCR Comten - - - 750 2 2.12%
MN State Lottery - - - 525 4 1.48%
Advance Circuits - - 500 7 1.41%
Deltak Unit of Jason - - - 335 9 0.95%
Stone Container - - - 330 10 0.93%
Tota 7,456 19.66% 5,290 14.94%

Source: Minnesota Department of Employment and Economic Development

H7



Function

Genera government
Public safety

Police

Fire
Public Works
Recreation
Economic Development
Water
Sewer
Golf
Recycling
Storm Drainage

Totd

City of Roseville

Full-Time Equivalent City Gover nment Employees by Function

Last Ten Fiscal Years

Full-time Equivalent Employeesas of December 31

1995 1996 1997 1998 1999 2000 2001
24.75 24.15 23.15 23.15 23.25 26.5 26.5
50 50 o1 o1 ol 52 4
2.5 25 2.5 2.5 35 35 3.5
17.75 17.5 18 18 18 16.75 16.75
22.5 22.75 23.75 23.75 24.25 24.25 24.25
10 10 11 11 11 11 11

6 6.16 6.16 6.16 6.16 6.16 6.16

5 5.16 5.16 5.16 5.16 5.16 5.16

2.5 2.5 25 2.5 2.5 2.5 2.5

0 0 0 0 0 0 0

2.5 3.17 3.17 3.17 3.17 3.17 3.17
143.5 143.89 146.39 146.39 147.99 150.99 152.99
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2002 2003 2004
285 275 275
2 p s i
4.5 4.5 4.5
18 18.25 18.25
2525 24.25 2425
11 10.9 10.9
6.17 6.17 6.17
3.16 .16 3.16
2.5 2.5 2.5

L L i
3.17 3.42 3.42
158.25 157.65 158.65



City of Roseville
Operating Indicators by Function
Last Ten Fiscal Years

T995 1996 1997 1998 1999

Function
Police

Serious offenses NIA* NIA* N/A* 3,384 3,296

Public assistance calls NIA* N/A* N/A* 18,243 19,523

Traffic citations NIA* NIA* N/A* 6,725 7,654
Fire

Fire incidents 739 681 679 647 626

Fire inspections 1,155 1,280 1,325 1,350 1,405
Public Works

Street patching (tons) 600 700 750 825 875

Seal coating (miles) 14 16 15 13 15

Snow | ice control (miles) 116 116 116 9 e

Sign repair / replacements 370 3,753 210 294 61
Recrestion

Recreation and |eisure participations NIA* 94,717 96,160 99,941 100,858

Facility usage permits NIA* 850 813 885 794
Economic Development

Building permits issued 1,172 1,204 1,414 1,564 2,019

Number of inspections 5,581 5773 6,733 7,448 9,614

Planning | zoning cases 59 60 71 83 88
Water

Meters repaired | replaced 475 480 440 423 431

Water main bresks 22 33 28 33 38

Hydrants repaired | flushed 1,652 1,658 1,658 1,666 1,675

Annual water pumped (gallons) 1,802,135 1,963,457 2,267,500 3,019,944 2,270,460
Sewer

Sewer pipes repaired | replaced (lineal feet) 460 335 264 530 196

Sewer pipes cleaned (linear feet) 239,600 241,600 252,300 245,200 231,000

Sewer pipes televised (linear feet) 2,000 21,550 20,100 21,200 19,400

Annual sewer flow (gallons) 1,802,133 1,963,457 2,267,500 3,019,944 2,270,460
Golf

Number of green fees sold M N/A* N/A* N/A* NIA*
Recycling

Materials collected (tons) 2,693 2,619 2,399 2,855 3,032
Storm Drainage

Sweeping (centerline miles) 125 125 125 125 125

Leaf collection (Cubic yards) 20,000 20,000 20,000 20,000 20,000

Structure inspections 3, 3,000 3,000 3,000 3,000

Infrastructure repair / replace (lineal feet) 4,8 3,650 3,965 2,410 1,942

Sources: Various city departments
NIA* - Information not availablefor these years
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2000 2001 2002 003 p111I% )
31,163 3,523 3,146 2,996 3,075
19,805 20, 144 18,492 2,770 33,002
7,264 9,043 8461 6,281 3,679
584 831 681 609 634
1,420 1.480 1,500 1,530 1.550
B0 950 930 1,000 1,000

14 16 12 15 14

120 1240 120 (23 123

234 28D 240 gl 194
103,243 104,391 107,310 108,112 110,466
Ti2 783 510 B49 964
1,607 1,599 1,578 1,584 1,378
7,127 7,639 7.880 7255 7151
88 77 86 106 £9

411 426 408 415 412

20 32 12 28 41
1679 1,686 1,691 1,696 1,702
2,272,080 2352300 I9BR 600 2,136,020 1421732
246 160 220 110 1,740
215,893 240,900 233,506 242,729 242,475
16,500 17,200 | 4,40 12,300 13,604
2272080 2,352,300 L SER, 600 2,136,050 1,421,732
A0 800 34,300 28,000 35,000 ELAEH
2917 2,789 2,840 2,815 2,502
125 125 125 125 125

200, 0K 20,000 20,000 20,000 20,000
3,004 3,000 3,000 3,000 3,000
1,770 1,905 2,940 1,860 1,400



Function

Public Safety
Police:
Stations
Patrol Units
Fire Stations
Public Works
Streets (miles)
Street Lights
Recreation
Parks and playgrounds
Lighted park shelters
Parks Acreage
Skating Rinks
Outdoor
Indoor
Golf Course
Ballfields
Soccer/football fields
Tennis Courts
Volleyball Courts
Basketball Courts
Miles of Trails
Water
Number of connections
Water mains (miles)
Fire Hydrants

Water purchased from St. Paul
(thousands of gallons)

Sewer
Number of connections
Sanitary sewers (miles)
Storm drainage
Storm sewers (miles)

Sources: Various city departments

City of Roseville

Capital Assets Statistics by Function

Last Ten Fiscal Years

Fiscal Year
1995 1996 1997 1998 1999 2000 2001
1 1 1 I 1 | |
24 24 24 4 24 26 26
3 3 3 3 3 3 3
115 115 115 L15 115 115 120
1,028 1,049 57 1,161 1,141 1,160 I 466
26 26 28 28 28 28 28
B g g ! S ] g
34 S04 635 G4 A&0 a&0 AED
18 18 T 18 18 14 14
1 i 1 | | i 1
1 1 1 1 i | 1
34 34 34 34 34 il 34
7 7 T 7 7 5 5
17 17 17 17 17 17 17
8 8 ] X B ] ¥
10 10 14} 10 L1 B 110
N/A* N/A* LY 553 45 47 =0
2 484 Q619 L | 10378 10,378 10378 10,045
183 1&0 51 180 180 180 L&0
1,750 1,698 1,700 1,671 1,671 1,671 1,691
B2 I35 1903457 2267500 3019544 2270460 2272080 2352300
G 550 Qs 9775 1,324 10,524 10,524 10,173
152 ] 1910 1520 (k1] Fill. I 141
o] B3 1a0 125 125 125 137

Note: No capital asset indicators are available for the general government function

N/A* - Information on the miles of trails within the city was not available for these years.



002 003 004
1 1 1
26 246 26
3 3 3
122 123 123
1.466 1,195 1,144
28 28 -
5 8 §
G800 GE0 GRS
14 11 11
1 1 [
1 1 1
41 41 4]
4 5 5
17 17 17
g o 9
] ] &
an 50 69
10,047 10, W1 10,196
164 165 LG8
1,696 1,692 1,702
1,988,600 2,136,020 1,421,732
9978 9,931 10,053
153 153 156
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